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The Financial World Staff joins me in extending to 
our subscribers and readers very best wishes for a merry 
Christmas and a happier and more prosperous New Year. 
We take this opportunity to express our appreciation to 
those who have indicated their support by maintaining 
their subscriptions over long periods of years. We welcome 
also the host of new readers who have joined our ranks in 
recent months. To all we pledge that our efforts will con- 
tinue, so far as is humanly possible, in the direction of 


rendering sound and comstructive service. 


—Nicholas Falco Photo 
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The Trend Share 
Our Forgotten Inflation 


By Charles J. Collins 


CONOMIC machinery grinds 

slowly but it grinds surely. The 
recent report by the Committee on 
Debt Adjustment of the Twentieth 
Century Fund, in its study “Debts 
and Adjustments,” reminds us that 
an economic condition is present in 
this country, the threat and ultimate 
effects of which demand current and 
continuing attention on the part of 
the investor. The contemplated proc- 
ess is rather loosely referred to as 
inflation. The subject comes in for 
rather wide discussion by the Ameri- 
can public during periods such as 
the summer of 1933 and the winter of 
1936-37, when the stock market and 
business are particularly active, but 
is as fully forgotten when stocks and 
business, as has been recently true, 
are in a more or less depressed state. 


Inflation Effects 


Simply described, inflation is a de- 
velopment characterized by a decreas- 
ing value in the purchasing power of 
money because of an abnormal and 
somewhat sustained rise in prices. 
There can be no certainty during 
such a movement as to the field in 
which the price rise will be the most 
intense—this depending to a degree 
upon public direction—but common 
stocks as a general rule participate. 
Since creation of the Federal Reserve 
System, with its power to hugely ex- 
pand credit, the United States has 
witnessed two inflations. The first 
came during and immediately follow- 
ing the World War and was most 
pronounced in the field of commodity 
prices. The second was witnessed 
from 1923 to 1929, real estate and 
common stocks registering its fullest 
effects. 

Conditions conducive to a third 
and greater price inflation than those 
of the past two decades are now 
present. Because we have been ex- 
posed to the disease for the past sev- 


eral years without as yet having de- 
veloped any spots, the average ob- 
server has dismissed the matter as 
oft only theoretical interest. In thus 
summarily dealing with the subject 
several important considerations are 
overlooked. First, inflation takes 
time. But its progression is geo- 
metric rather than arithmetic, with 
the later phases much more obvious 
than the earlier ones. It is only the 
final or explosive stage that is uni- 
versally visible. Thus there is 
usually a material lapse of time be- 
tween the initiation of an inflationary 
movement and its general recognition. 

In the current instance there is also 
the requirement that certain natural 
or normal economic conditions be ful- 
filled before inflation can exert its 
effect. For one thing, the deflation 
from 1929 to 1932 was quite thor- 
ough. A certain rebound or recovery 
in prices and business was thus guar- 
anteed out of the better economic 
equilibrium engendered by that de- 
flation. This recovery has_ been 
struggling forward for the past five 
years. Its progress has been ma- 
terially retarded by New Deal inter- 
ference with economic processes and 
because of the fears and doubts that 
have been created throughout the 
business and financial community by 
Washington’s general unorthodoxy. 
This natural recovery, representing 
the fulfillment of legitimate demands 
of the population for goods, is entitled 
to carry further. 

Again, we must not overlook the 
fact that in terms of gold our unit 
of currency—the dollar—has been 
debased in recent years. Gold is the 
rod by which western civilization 
measures prices. Making the con- 
servative and reasonable assumption 
that this country, despite its recent 
and present credit looseness, will 
manage to preserve the gold stand- 
ard, our price level in due course 
should advance proportionately to the 


3 


dollar’s debasement. This debase- 
ment, or clippage of gold, totals 41 
per cent and calls for a reciprocal 
level of commodity prices 69.3 per 
cent above the level that was normal 
for the old 100-cent dollar. This 
normal level is most widely accepted 
as being present in the pre-depression 
year 1926. Since commodity prices 
are currently ruling materially below 
1926, a 69.3 per cent rise above the 
1926 price level calls for somewhat 
more than a doubling of present 
prices. 


Grave Threat? 


When business and prices have ad- 
justed to those considerations out- 
lined in immediately preceding para- 
graphs—the first of which calls for 
prices returning to a normal level, 
generally fixed at that prevailing in 
1926; the second of which calls for 
an approximate 70 per cent increase 
in such level—orthodox processes 
will have been satisfied. Were no in- 
flationary background present, it 
might be assumed that business and 
prices would then settle down to the 
usual cyclical or backward and for- 
ward fluctuations about our slowly 
ascending line of secular growth. But 
with all of the credit tools for an 
inflation present and openly inviting 
use, there exists the grave threat that 
inflation—or a price rise based upon 
a speculative rather than a productive 
use of credit—will be super-imposed 
upon these more normal expansive 
sequences. 

Of course, inflation is not inevit- 
able. The American people may ex- 
ercise a wisdom not displayed by their 
political managers and refuse to make 
use of the credit redundance that has 
been deposited at their doorstep. But 
inflation is probable. .Walter Bage- 
hot’s lines, penned some _ seventy 
years ago out of a learning extending 
back over many, many more years, 
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are trite but their truth is too valu- 
able to us all to permit of our ignor- 
ing them. “At particular times,” he 
wrote, “a great many stupid people 
have a great deal of stupid money. 
This blind capital seeks some one to 
devour it, and there is plethora; it 
finds some one and there is specu- 
lation; it is devoured and there is 
panic.” Economic history can be told 
in its recurrent booms arising from 
credit abuse and its recurrent depres- 
sions arising from the ensuing return 
of the public to its senses. 

Under the old national banking 


system our credit booms could not 
go very far. The system was in- 
elastic, and as expansion proceeded 
the banks soon ran out of available 
reserves and the expansion came to a 
precipitate halt. But we nevertheless 
forced these recurrent booms, as 
credit permitted, and carried them as 
far as the law allowed. Under the 
Federal Reserve system our ability 
to inflate has been enormously in- 
creased, and in the two preceding 
decades of its operation the public has 
not avoided the system’s successive 
invitations to go on a credit spree, 


nor have the politicians stepped in 4 
prevent the spree. It is yet to ,} 
demonstrated, once confidence has 
turned to our shores and we are jy 
that expansive mood congenital 
the average American, that we wij 
now decline the third invitation to go f 


on a credit spree. i 

But where the inflation, if it dog \ 
come, will fool us, as it has in th | 
past, is that it develops not as a Sepa. 
rate and distinct movement that ql | 
can readily spot, but as an appendage | 
to a more orthodox expansion, such | 


as is now slowly under way. 
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Five Low Price Stocks 


Five common stock speculations, averaging around 
$8 per share, for holding over the coming year. 


HESE five stocks possess more 

than mere price appeal. Granted 
that they are far from gilt-edged in- 
vestment grade, they nevertheless are 
representative of well-situated com- 
panies which seem to be facing better 
times. In presenting this selection, 
due weight has been given to the out- 
look for each company individually, 
and to demonstrated earning power 
under normal times. With one ex- 
ception (a sound inflation hedge), 
they fall within the “business cycle” 
classification. They may be consid- 
ered for new commitments as a small 
part of a well-balanced program or, 
more especially, to replace issues now 
held which are not facing promising 
prospects. 


INTERNATIONAL MINING (recent 
price, 8) is an investment trust, but 
of total holdings at the end of last 
year 64 per cent was in gold mining 
securities (largest holding was 100,- 
000 shares of Bulolo Gold Dredg- 
ing) ; 19 per cent was invested in oil 
issues; 13 per cent was in coppers 
and the balance in silver-lead and 
other situations. The value of the 
portfolio at present shou'd be above 
that of June 30, last, when the com- 
mon stock of the company had net 
assets equal to $13.42 per share at 
the existing market prices. Total 
dividends paid this year were 50 
cents a share, giving the stock a yield 
of 6.2 per cent at current prices. 


MINNEAPOLIS - MOLINE POWER 
IMPLEMENT (6) one of the smaller 
units in the agricultural implement 
field, and about 80 per cent of total 
business normally consists of farm 
machinery sales. Profits this year 
have been running below 1937 levels 
because of the decline in sales in re- 
flection of lower farm commodity 
prices. The report for the fiscal year 
which ended October 31 is not yet 
available, but it is not believed that 
preferred dividend requirements were 
covered. Arrears on the preferred 
stock amount to over $33 per share, 
although no early recapitalization is 
probable. Nevertheless, with pros- 
pects for 1939 business promising, 
the common appears to have better 
than average attraction at current 
levels, 


Pure Orr (10) will report lower 
earnings this year, but preferred pay- 
ments should be covered by a fair 
margin. Moreover, prospects for 
coming months are bright. The com- 
pany has important holdings in the 
unrestricted Illinois field, and the 
program to modernize the refinery 
end of the business should materially 
increase efficiency. Crude reserve 
position is very strong, the capital 
structure has been improved through 
the retirement of a large amount of 
funded debt. And yet the common 
still possesses a high degree of lever- 


age. 


Raprio Corporation (8) may not 


reap any of the anticipated benefits 
from the commercial development of 
television for some time to come. But 
the company is a recognized leader 
in the radio industry, and earnings 
should continue to conform to gen- 
eral trends in business conditions. 
Earnings in the first nine months of 
this year were equal to 12 cents a 
share (of which half was earned in 
the third quarter) against 30 cents 
last year in that period. Longer term 
prospects are promising and the de- 
velopment of more impressive earn- 
ings power is expected when tele- 
vision becomes commercially prac- 
tical. 


WatwortH (8) will show a loss 
on 1938 operations, as the demand 
for the company’s plumbing and 
steam fitting lines has lagged the re- 
covery in building activity. But by 
next year, more satisfactory opera- 
tions are indicated, and the marine 
division is also likely to do better. 
Dividend resumption is not probable 
in the immediate future, although due 
to the revamping of the capital struc- 
ture a few years ago, profits are pos- 
sible on a smaller volume of business 
at present. The company is well man- 
aged, and should benefit from further 
betterment in the building industry, 
and from more normal conditions in 
the petroleum and other heavy in- 
dustries. 
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Permanent Source 


The RFC is supplanting many of the normal functions of private 


capital; recent developments suggest that this “emergency” lend- 
ing institution is attaining characteristics of permanency. 


N OCTOBER, 1937, Chairman 

Jesse Jones of the Reconstruc- 
tion Finance Corporation made an 
announcement which was interpreted 
as equivalent to a notification that 
the RFC was terminating its activi- 
ties as a banking institution for pri- 
vate industry. From the time of es- 
tablishment of this agency, in Febru- 
ary, 1932, through October, 1937, 
the RFC’s disbursements, other than 
relief expenditures and advances to 
other government agencies, had 
totaled over $6.6 billion. The policy 
adopted by the Administration in the 
autumn of 1937 did not imply the 
complete liquidation of the RFC, 
since continuation of its role as a 
banker for other New Deal projects 
was contemplated. (The RFC was 
originated by the Hoover Adminis- 
tration, but its scope was so vastly ex- 
panded under Roosevelt as to place 
it logically in the category of New 
Deal agencies.) But its function as 
a lender of both short term and long 
term capital to privately owned banks, 
railroads and other industries was 
regarded as practically ended, and this 
major division of its activities was 
believed to have entered the stage of 
gradual liquidation a little more than 
a year ago. 


Loans Resumed 


For a few months disbursements 
were drastically curtailed, and repay- 
ments to the RFC greatly exceeded 
new commitments. However, the 
policies adopted in the fall of 1937 
were soon reversed; in February, 
1938, President Roosevelt withdrew 
all of the restrictions and instructed 
the officials of the RFC to resume the 
extension of loans to “all deserving 


borrowers.” There was considerable 
emphasis at that time upon the de- 
sirability of expanding loans to pri- 
vate industry; this policy was fur- 
thered by legislation enacted last 
April which broadened the Corpora- 
tion’s lending powers, notably with 
respect to the underwriting of com- 
mercial bank loans to private enter- 
prises. The results of this speedy 
reversal of policy are evident in the 
statistics covering the RFC’s lending 
activities during the current year. 
From the time of resumption of lend- 
ing last February through November, 
1938, the RFC authorized 4,825 loans 
totaling $837 million. 

Mr. Jones stated early in Decem- 
ber that business loans had been fall- 
ing off for about ninety days. In 
this connection, it is interesting to 
note that the perennial agitation for 
the establishment of government 
financed intermediate credit banks for 
private industry or government in- 
surance of commercial bank capital 


SS 


From a Permanent Santa Claus 
5 


loans to industry has been revived in 
New Deal circles in Washington. 
This is somewhat ironic, in view of 
the fact that the RFC has been per- 
forming both functions, and the evi- 
dence that, as business improves, the 
demand for government loans of this 
type tends to fall off. At least, this 
has been the experience of the RFC 
during the autumn months. 


Industrial Aid 


Similar comments are applicable to 
the proposals which are advanced 
from time to time for grandiose proj- 
ects for new government corporations 
for such purposes as granting equip- 
ment loans of $500 million to $1 bil- 
lion to the railroads and large scale 
capital loans to the public utility com- 
panies. The RFC is prepared to 
grant such loans. It was recently 
announced that the Corporation is 
considering substantial loans to two 
electric utilities for expansion under 
the national defense program. The 
RFC has lent $14 million to the 
Southern Railway for equipment pur- 
chases, and the ICC has recently 
authorized a further $6 million loan. 
The terms of this equipment finan- 
cing are unusually liberal; the loans 
cover the full value of the equipment, 
run for 15 years, and no principal 
payments are required during the 
first two years. Yet there has been 
no rush of applications for other 
roads. The needs of the Southern 
Railway for new equipment were ex- 
ceptional; other railroads, not simi- 
larly situated, are reluctant to go into 
debt for additional rolling stock for 
which there is no immediate need, 
even on conditions which appear very 
liberal in relation to the customary 
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type of financing through privately 
sold equipment trust certificates. 

Substantial advances have been 
made to other railroads during 1938, 
and more are currently under con- 
sideration, for various purposes; in- 
cluding new capital needed in rail 
reorganizations. The other lending 
activities of the RFC are numerous 
and diversified. 

It is not possible to go into details 
concerning the functions of all of the 
RFC subsidiaries. The Federal Na- 
tional Mortgage Association, estab- 
lished under the auspices of the RFC, 
and wholly owned by that agency, has 
purchased 18,716 FHA insured mort- 
gages. One of the most interesting of 
the recent developments is the new 
prominence of the Export-Import 
Bank of Washington in connection 
with the efforts of the Administra- 
tion to increase trade between the 
United States and South and Central 
American countries and generally to 


cement the economic ties between the 
northern and southern continents of 
the Western Hemisphere. (The Ex- 
port-Import Bank is not technically a 
subsidiary of the RFC, but most of 
its capital has been furnished by this 
Corporation.) A substantial loan for 
public works construction in Cuba is 
under discussion, and arrangements 
are being made for exploring the pos- 
sibilities for credits to other Latin 
American countries. The bank is also 
expanding into loans to private cor- 
porations; a commitment has been 
made for a $10 million advance to 
International Tel. & Tel. to help ex- 
pand its South American properties. 

If the RFC were to continue in- 
definitely to expand its scope, the 
opportunities for investment of pri- 
vate capital, already comparatively 
limited, would be further curtailed. 
From the investor’s viewpoint, there 
are three basic questions suggested 
by the history of the RFC and con- 


jecture concerning its future: 1) |, 
the RFC an important competitive 
threat to the private capital market?. . 
2) Is it likely to become a permanent 
institution?; 3) What will be the 
effects of its commitments upon the 
status of individual investors in situa. 
tions in which private capital invest. 
ment is also represented ? 

In general, it seems fair to answer 
the first question in the negative, 
Only to the extent that the RFC’s 
loan terms might be regarded as 
excessively liberal is there any eyj- 
dence of competition which might be 
considered unfair. But, taking the 
Southern Railway equipment loan as 
an instance, it may be noted that the 
Illinois Central has placed two large 
equipment orders on a lease-purchase 
basis which, in practical effect, is com- 
parable with the liberality of the RFC 
equipment loans, and the Illinois Cen- 
tral deals are being financed private- 

(Please turn to page 27) 


McKesson & Robbins Scandal 
Smells to High Heaven 


ITHOUT the slightest intima- 

tion and almost overnight 
McKesson & Robbins, the century-old 
drug concern, has been plunged into 
a mire of scandal, the foul odors of 
which will extend far before they 
peter out. 

Out of a clear sky, over $18 mil- 
lion of assets, consisting principally 
of drugs, have dramatically disap- 
peared. It has now become a ques- 
tion whether they ever really existed, 
or were only dummy items. Had the 
proper vigilance been exercised by the 
directors and officers this never could 
have occurred. 

Until the cause of this neglect is 
fully exposed it will not become 
known why it was possible for such 
apparent criminality to exist in a cor- 
poration with such widespread rami- 
fications and over which so many 
executives presided. It probably 
never could have occurred unless it 
was engineered by a deep laid con- 
spiracy to pillage the resources of the 
business. 

On whose shoulders the culpability 
for this criminal deception of inves- 
tors will finally fall remains to be 
decided, but the public will not have 


to await the outcome to fix the re- 
sponsibility for gross neglect that 
made it possible. For this the direc- 
tors and officers are responsible, be- 
cause had they been more alert it 
never could have happened. 

Apparently the role they played 
was that of stuffed shirts, ornament- 
ing the business in order to inspire 
the confidence of investors. Had they 
been on the job, they would long ago 
have discovered the non-existence of 
the warehouses in which the drugs 
were supposed to have been stored. 
Likewise the auditors can hardly es- 
cape a share of the blame, even 
though they asserted in. their audit 
that they accepted the inventory fig- 
ures on the statement of responsible 
officials. Inventories are tantamount 
to cash, and they should never be 
presumed to exist merely upon the 
say so of an individual, for to do so is 
not to conduct an independent audit. 

Another inexplicable thing is why 
none of the officers or directors ever 
took the trouble to visit these depots 
in which so many millions of dollars 
of assets were supposed to be in safe 
storage. 

All these strange developments 


arouse only the suspicion that they 
represent the tendrils of a cancer, 
which when dug out will blast the 
characters of men who _ heretofore 
had borne good reputations. How- 
ever, let the probe go deeply irrespec- 
tive of whose flesh it sinks into. Let 
it reveal not only those guilty of this 
great fraud on the investing public, 
but also whose neglect brought it 
about. 

Naturally people will wonder how 
such a scandal smelling to heaven 
could ever have happened with the 
SEC and the Stock Exchange sup- 
posedly on watch, but apparently the 
swindle was swathed in such secrecy 
as to escape even their detection. And 
it was aided by the sugar coating of 
reputations and names that would be 
expected to inspire confidence. 

This scandal did happen, and hav- 
ing happened we shall now hear 
much about needed protective meas- 
ures to avoid its repetition. Still, try 
as we will, what seems an impossible 
task is the job of outlawing dis- 
honesty. This is the penalty that 
civilization must pay for its con- 
genitally crooked members. We can 
only hope to hold them in restraint. 
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Stone & 
Webster— 


T’S an ill wind that blows no 

good” is a maxim which often 
finds its justification in matters af- 
fecting corporation finance as well as 
in other things. In December, 1937, 
and as a result of the Public Utility 
Holding Company Act, Stone & 
Webster was forced to relinquish its 
controlling interest in two subsidi- 
aries: Engineers Public Service and 
Sierra Pacific Power. Aside from 
making a fundamental change in the 
character of Stone & Webster’s op- 
erations, this move deprived it of an 
important source of current income 
in the form of dividends from Sierra 
Pacific Power. Yet it is that very 
Act—plus a development affecting the 
national defense—which may lead to 
an expansion in operations and profits 
in 1939, and for several years to 
come. 


$1 Billion 


Recently, the nation’s top holding 
companies submitted their tentative 
plans for compliance with Section 11 


of the Public Utility Act. (FW, Dec. 
14.) This segment of the statute has 
to do with physical integration and 
capital simplification within the in- 
dustry. It is a process which will 
necessarily take a number of years 
to complete and, at best, one which 
is almost certain to involve an exten- 
sive rearrangement of the utility map 
as it exists today. About a month 
ago, moreover, the President’s Na- 
tional Defense Committee recom- 
mended an immediate increase of one 
million kilowatts in the nation’s gen- 
erating capacity. Including comple- 
mentary facilities, this will entail an 
outlay of about $300 million. More 
significant, however, it may touch off 
a construction program embracing the 
eventual expenditure of nearly a bil- 
lion. Now operating under its origin- 
ally conceived status as a construction 
and engineering, financing, supervis- 
ory and service organization, these 
developments are of particular inter- 
est to Stone & Webster. 

To begin with, consider Stone & 
Webster Engineering Corporation— 
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George O. Muhlfeld 


President, 
Stone & Webster 


Utility Construction 
Beneficiary 


Company’s three major subsidiaries constitute a well knit organiza- 
tion eminently suited to capitalize on utility developments. 


one of this company’s three major 
subsidiaries. Together with its prede- 
cessor, this unit has designed and 
built more than $1 billion (cost) in 
various planis, properties and power 
stations. In so far as the immediate 
future of this division is concerned, 
there is the expansion outlined by the 
National Defense Power Commission. 
This program has already been ac- 
cepted by the industry and will be 
undertaken next year. Despite the 
fact that most of the additional gen- 
erating capacity will be installed by 
the utility companies themselves, 
some of the work will undoubtedly 
flow to Stone & Webster Engineer- 
ing. Furthermore, as the process of 
utilities integration broadens into the 
large scale transaction stage, this di- 
vision is likely to develop a substan- 
tial appraisal and report business. 


Two Factors 


For really heavy profits, however, 
this subsidiary—as well as the parent 
company—must look to a program of 
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new construction which will be at 
once aggressive and sustained. The 
indications in this direction are favor- 
able. In the first place, both the SEC 
and the private utilities are showing 
an increasing disposition to approach 
mutual problems on a more realistic 
plane. In the second place, produc- 
tion of electricity has turned in an 
unexpectedly good recovery record 
and is presently scoring strong con- 
tra-seasonal gains. Let these trends 
continue through the first quarter of 
1939 and a notable expansion of 
power facilities will be initiated from 
within the industry itself. 

A second subsidiary, Stone & Web- 
ster and Blodget, Inc., originates and 


underwrites security issues and dis- 
tributes them at wholesale and retail. 
In respect to Section 11, the near 
term prospects here are connected 
with those small ‘‘on the fringe’ util- 
ity properties which are almost in- 
variably a part of every holding com- 
pany system. This division is in a 
position to purchase such properties 
either for ultimate resale or on an 
agency basis—a type of operation 
which it has already entered. Of 
course, Stone & Webster and Blodget 
realizes its maximum earnings poten- 
tialities when financing activity runs 
at high tide. This, in turn, is deter- 
mined by the course of general bus- 
iness conditions. 


Unlike these two units, where for. 
tunes are essentially tied to a “prince 
or pauper” existence, the third syp. - 
sidiary is a relatively stable money 
earner. Stone & Webster Service 
Corporation provides supervisory 
services required in the operation of 
public utility properties. Since 1929 
this division of the business has te. 
ceived many contracts from systems 
forced into receivership. Depending 
upon the ultimate disposition of the 
various properties slated to change 
hands, dismemberment holdj 
company structures under the Public 
Utility Act is almost certain to ex. 
pand even further the scope of this 
subsidiary’s operations. 


Convertible Issues With 
Privilege Changes Impending 


Fixed reductions in parities of some convertible issues 
will involve losses of capital unless action is taken. 


SUCCESSFUL investment poli- 
cy requires unceasing vigilance. 
No portfolio can be regarded as static, 
irrespective of the care which has 
been exercised in making the initial 
selection of the commitments. Con- 
ditions change, and there are no per- 
manent investment media which will 
relieve the investor of continuing su- 
pervision. 
Convertible issues in particular 
require an unusual amount of atten- 
tion. For here the investor is at- 


tempting in most instances to com- 
bine income and capital enhancement 
objectives. The prior status of the 
convertible issue usually decreases 
the risk of the commitment in direct 
proportion to the value of the equity, 
while the call on the latter affords an 
opportunity to participate in the earn- 
ings growth of the company, subject 
to the life of the privilege. But there 
is the hitch: Conversion privileges 
are almost always good only for a 
stated period of time. Moreover, 


EARLY CHANGES IN CONVERSION PARITIES 


BONDS: Convertible 
Into 
Electric Auto Lite, 4s, 1952...20shs com 
Interlake Iron, 4s, 1947............ 40 shs 
Inter’l] Hydro-Elec. 6s, 1944........ 19 shs 
Simmons Company, 4s, 1952........ 16 shs 
U. S. Pipe & Fdy., 3%s, 1946... .23.80 shs 
PREFERRED STOCKS: 
nto 


Food Machinery, 4%4% cum. conv..2.25 shs 
Glidden Co., 444% cum. conv.....9/i0 sh 


Holland Furnace, $5 cum. conv...... 2 shs 
Pitts. Steel, 544% prior cum. conv. .2% shs 
Sharon Steel, $5 cum. conv...... 2.86 shs 


Willys-Overland, 6% cum. conv.....2shs 


Then -—Recent Prices— 
Until Into Bonds Common 


Jan. 1, 1939 1624 shs 107 36 
Apr. 15, 1939 37.03 shs 88 14 
Apr. 1, 1939 Expires 74 6% 


Mar. 31, 1939 15 shs 97 31 


Apr. 30, 1939 21.21 shs 117 46 
Until Into Pfd. Com. 
Dec. 31, 1938 2 shs 106 35 


Mar. 31, 1939 8/10 sh 48 24 
Mar. 31, 1939 134 shs 111 49 
Apr. 30, 1939 2.22 shs 34 13 
May 1, 1939 2.5 shs 70 19 


Dec. 31, 1938 1,5 shs 44 2 


many such privileges usually de- 
crease in value at definite intervals. 

In the accompanying tabulation are 
five convertible bonds and six con- 
vertible preferred stocks whose call 
on the common shares will be reduced 
within the next six months. Of 
course, some of the issues are selling 
on a basis where the call feature has 
no immediate or near-term value. 
Thus the change in the conversion 
rate has no market significance. But 
several of the others will undoubted- 
ly be affected by the lower conversion 
basis, assuming that the trend of 
share values continues upward next 
year. 

For the investor who owns any of 
the latter bonds or preferred stocks, 
it is advised that this tabulation be 
retained for future reference. And 
as the time arrives when the call 
privilege is reduced, simple arithmetic 
will determine whether it is advisable 
to sell the issue or to exercise the 
conversion. Otherwise, the bonds or 
preferred stocks will reflect in price 
the reduction in the convertible fea- 
ture, thus involving an unnecessary 
loss of capital. 
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Political factors and unsatisfactory fundamen- 


tal situation detract from status of sugar issues. 


NDER the Sugar Act of 1937 

the Secretary of Agriculture is 
authorized to determine how much 
sugar can be admitted each year to 
the United States from off-shore pro- 
ducing countries and how much can 
be produced in this country. The 
Act stipulates, however, that: “In no 
event will the amount of the total 
supply be less than the quantity of 
sugar required to give consumers of 
sugar in the continental United States 
a per capita consumption equal to 
that of the average of the two-year 
period 1935-1936.” 


New Year Quotas 


Recently, the quota for 1939 was 
placed at 6,832,157 tons—51,591 tons 
in excess of the final 1938 quota— 
which some interests in the trade be- 
lieve will exceed probable consump- 
tion next year by as much as 300,- 
000 tons. It is pointed out that the 
refiners will increase their carry-over 
this year-end substantially, and a big 
harvest of beet sugar is now in prog- 
ress. As a result of this high esti- 
mate, sugar futures broke badly. 
And from a hign of 3.45 cents a 
pound in January, the price is cur- 
rently around 2.65 cents for raw 
sugar, duty free, or only a few points 
above the all-time low. 

Disregarding, for the moment, the 


effect of the publication of the large 


1939 quota, let us attempt to seek the 
underlying facts. Some observers 


believe that the provisions of the 
Sugar Act must be strictly followed, 
and that a smaller quota would be in 
direct violation of the Law which re- 
quires that supplies be equal to the 
1935-1936 per capita consumption. 
But if this be true, why did not the 
Secretary of Agriculture set a low 
estimate initially and increase the 
quotas should demand increase sig- 
nificantly next year? Granted that 
there is some correlation between the 
consumption of sugar and general 
business conditions, it would seem 
that the Secretary was perhaps pre- 
maturely bullish on 1939 prospects, 
assuming that other factors did not 
enter into the question. 

Under somewhat different adminis- 
trative conditions, an analyst with 
high imaginative powers might in- 
duce that there are some unrevealed 
elements in the picture. One might 
reason this way: The sugar control 
system is purely artificial, But it 
is not a new scheme. Other schemes 
to regulate supplies of commodities 
have been tried from time to time, 
but, with one single known excep- 
tion, all have failed by their own 
weight. 

Paradoxically, most artificial sup- 
ply control plans have failed because 
they worked too successfully—at first. 
By that it is meant that they boosted 
the price too high and invited boot- 
legging of the commodity, or viola- 
tion of the regulation by some of the 
less reputable elements. Moreover, 


in some instances the schemes 
worked, only until the industry had 
again been placed on its financial feet ; 
then the old price cutting returned. 

In the case of sugar the question 
is whether the Department of Agri- 
culture is interested in a relatively 
stable price level and a fair return 
to the domestic beet growers to the 
exclusion of other factors. Early last 
March, it will be recalled, Secretary 
Wallace said in a letter to Senator 
Bulkley that the price of sugar was 
high enough if not too high from 
the standpoint of the consumer. The 
letter further stated that domestic 
producers were receiving protection 
equivalent to 2.65 cents per pound, 
raw value. This figure probably was 
arrived at by taking the world price 
of 1.10 cents (which then obtained) 
and deducting this from the domestic 
price of 3.15 cents duty paid. The 
differential of 2.05 cents plus the 0.6 
cent indicated conditional benefit pay- 
ments would about equal the Secre- 
tary’s figure. Evidently, the Secre- 
tary was more concerned with world 
values, when he wrote the letter, and 
still believes that the quotas should 
not be placed at a level which would 
yield large profits for either the pro- 
ducers or the refiners. 

Possibly, by keeping the quotas at 
a high figure, the sugar industry will 
be kept on the defensive. Repeal of 
the control system would mean a re- 
turn to the old days of over-produc- 
tion. No one wants that. Submis- 
sion to the Act means that the pro- 
ducers will be able to cover operating 
expenses during most years, but the 
possibilities of substantially increas- 
ing earnings are extremely remote 
under the present administration of 
the quota supplies. The alternatives 
are not very fortunate. 


Alternatives 


Congress may change the outlook 
by amending the Sugar Act. The 
beet sugar bloc has not been reticent 
in years past. And with the rumors 
that the Cuban tarifi is to be low- 
ered, a further impetus to modifica- 
tion in a manner which will lift the 
domestic price of sugar has been sup- 
plied. However, barring this possi- 
bility, the prospects are that the 
sugar industry is not likely to earn 
a satisfactory return on invested capi- 
tal in the coming year. Thus as sug- 
gested as far back as a year ago (FW, 
Jan. 5), the equities of even the 
stronger units in the industry con- 
tinue lacking in speculative attraction. 
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Ratings are from THe FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


AMONG ° 


BULLS 


AND 


BEARS 


Prices Are as of the Closing, Wednesday, December 14, 1938 


Allied Stores Cc 

At prevailing levels, around 12, 
purchase of shares for longer ierm 
speculative requirements is war- 
ranted. According to early reports, 
holiday buying is running at a high 
level and department store sales are 
expected to come close to the unusu- 
ally good volume recorded in 1937. 
With a good number of strategically 
placed outlets, Allied Stores is shar- 
ing in this development and final 
period results will undoubtedly place 
company definitely in the black for 
the full fiscal year. Interesting to note 
is the fact that these shares are pre- 
ceded by a top-heavy capital struc- 
ture. This factor gives the common 
stock a considerable degree of earn- 
ings leverage. (Also FW, Nov. 16.) 


Colgate-Palmolive-Peet C+ 

Stock, now around 15, is suitable 
for continued retention in speculative 
lists (1938 payments, 25 cents). Re- 
flecting largely the introduction and 
promotion of new products, tonnage 
volume this year has been running 
ahead of 1937. Because of a lower 
price level, however, dollar sales have 
been registering slight declines. Dur- 
ing recent months, prices of com- 
pany’s raw materials have shown a 
firm tone while high cost inventories 
have been replaced by cheaper ma- 
terials. Thus the indications are that 
if a year-end write-down is necessary 
it will be small—and covered by re- 
serves already set up. (Also FW, 
Oct. 19.) 


Columbian Carbon B 

Though not on the bargain counter, 
at current levels of about 95, shares 
have cyclical potentialities (ann. div., 
$4; yield, 4.2%). Demand for carbon 
black is currently running at the 
year’s best level and sales, for the first 
time in more than a year, are exceed- 
ing production by a small amount. 


Largely a result of better conditions 
in the rubber  industry—carbon 
black’s best customer—the improve- 
ment promises to continue through 
the early months of 1939. (Also FW, 
Nov. 30.) 


Devoe & Raynolds “A” Cc 

No need to disturb existing long 
range holdings of shares, now around 
30. Failure to declare a January 
dividend was occasioned by two fac- 
tors, both of which should prove 
temporary in nature: low volume and 
depressed raw material prices. Pro- 
vided present construction trends 
continue, the first should show cor- 
rection over the medium term. As 
for the second, recent improvement 
in the statistical position of linseed 
oil suggests higher quotations during 
the months to come. While com- 
pany’s financial position is satisfac- 
tory, private refinancing of bank loans 
(announced last June) involved se- 
vere dividend restrictions to assure 
maintenance of a strong treasury. 


(Also FW, Oct. 19.) 


Electric Auto-Lite C+ 

At prevailing levels, around 36, 
shares are suitable for purchase and 
retention over the longer term (1938 
divs., $1). With the automobile in- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Safety Razor...... B toC+ 


Keener competition retards earns. 
California Packing ...... C+ to C 
Omits div. to conserve resources 
Doehler Die Casting...... C toC+ 
Improving auto demand beneficia! 
C+toB 
toC+ 


Sales improved; pays div. 
Midland Steel Products...C to C+ 
{ Rising auto output aids earns. 
Thompson Products ..... D+ to C 

Earns. rise brings div. 
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dustry beating an increasing tempo 
of activity, Electric Auto-Lite is cur- 
rently enjoying a vigorous recovery 
in operations. New products and ad- 
ditional contracts have been factors 
in the rise and, according to official 
estimates, fourth quarter volume will 
exceed like 1937 total by around 20 
per cent. In keeping with past ex- 
perience, dividend payments will un- 
doubtedly lag little in relation to 
earnings expansion. (Also FW, Noy, 
9.) 


General Amer. Transport. B 

Retention of shares (recently 
quoted at 55) is warranted by com- 
pany’s better-than-average record and 
reasonably attractive prospects (1938 
divs., $2.25; yield, 4%). On the basis 
of anticipated earnings (around $3 
per share), General American was 
clearly in a position to pay a larger 
year-end dividend than $1.12% per 
share. But since current car loadings 
trends point to both a revival of car 
building activity and greater demands 
on the transportation division in 1939, 
it was thought best to retain some of 
the profit for reinvestment in the 
business. Dividends in the current 
year are exactly covered by nine 
months’ net. 


General Motors B 

As one of the country’s outstand- 
ing industrial units, purchase of 
shares for portfolio requirements is 
warranted; approx. price, 50 (yield 
on $1.50 paid so far this year, 3%). 
General Motors recently supplied an 
indication of what the current up- 
swing in general business is doing for 
the motor industry. Its November 
report, covering the first full month’s 
experience with 1939 models, reveals 
a year-to-year increase of 12 per cent 
in new car sales. This represents the 
best showing since August, 1937, and 
strengthens the belief that final quar- 
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ter net will compare favorably with 
that of the entire nine months pre- 
ceding. (Also FW, Nov. 9.) 


General Printing Ink C+ 

Although obviously speculative, 
shares are suitable for longer term 
commitments ; approx. price, 10 (paid 
and payable this year, 50 cents). In 
view of current and prospective earn- 
ings expansion, recent declaration of 
a 20-cent dividend indicates that 
future payments will be at a more 
liberal rate than in the first three 
quarters of 1938. Volume of Christ- 
mas advertising points to a good sales 
showing for the final quarter and full 
year net may exceed 75 cents a share. 
Despite its cyclical status, General 
Printing Ink has operated at a profit 
in every year since organization in 


1929. (Also FW, Nov. 9.) 


Hercules Powder B 

Recently quoted at 77, shares af- 
ford a suitable medium for longer 
term representation in a growing in- 
dustry (1938 payments, $1.50). Her- 
cules shares are admittedly selling at 
a liberal times-earnings ratio. But 
here, as in other instances, this is 
largely a reflection of secular growth 
factors. That the company has gone 
right on expanding this year, despite 
earlier recession influences, is illustra- 
tive. Recently, construction of an- 
other new plant was announced. This 
latest one will be used to produce 
ethyl cellulose—a new and promis- 
ing material for industrial use. Long 
range earning power is slated to be 
the beneficiary. (Also FW, Sept. 
28.) 


Houdaille-Hershey “B” C 

Shares are suitable for speculative 
representation in well diversified 
portfolios; approx. price, 15. While 
a small deficit was recorded in the 
third quarter, Houdaille-Hershey 
was one of the few parts makers that 
managed to remain in the black dur- 
ing the first nine months this year. 


With Chrysler, General Motors and 
Ford on its roster of customers, the 
current expansion in automobile out- 
put is moving company’s operations 
forward at a smart pace. Expecta- 
tions are that final quarter net will 
be equal to 30 cents per share of class 
B stock. This would be sufficient to 
offset earlier losses and leave a nom- 
inal balance for the B shares. (Also 
FW, Nov. 16.) 


Industrial Rayon Cc 

Now around 25, shares occupy an 
inherently speculative status, but are 
suitable for purchase and retention by 
those who can assume the indicated 
risks. Although somewhat under the 
previous month, November rayon 
shipments were more than double the 
like 1937 totals. Year-to-year im- 
provement has carried into the pres- 
ent month and, with inventories at 
relatively favorable levels, operations 
should continue to run at a high rate 
for some time. In the third quarter, 
Industrial Rayon restored black fig- 
ures and also offset earlier losses. In 
the current period, results are almost 
certain to exceed the profit (equal to 
35 cents a share) reported for the 
full year 1937. (Also FW, Oct. 19.) 


Int'l Paper & Power, pfd. Cc 

While at 50, shares are discounting 
considerable near term improvement, 
retention of existing long term hold- 
ings is justified. With operations now 
running definitely in the black, indi- 
cations are that full year results will 
be slightly more than sufficient to 
offset earlier losses. Considerable im- 
provement for all divisions appears 
to be in store for 1939 and, providing 
current trends continue, preferred 
dividends should be covered by a 
fair margin. Thus while large bank 
loans may postpone action somewhat 
longer than would otherwise be the 
case, a move toward clearing of ar- 
rears ($5 per share) may be seen 
sometime next year. (Also FW, 
Nov. 16.) 


Libbey-Owens-Ford B 

Despite liberal price-earnings basis 
at which shares are quoted, long 
range growth possibilities justify re- 
tention of existing holdings; recent 
price, 54 (1938 divs., $1.25). Hav- 
ing had the benefit of vigorously ris- 
ing automobile production and a sus- 
tained level of residential building 
during the period, final quarter net 
is expected to show sharp expansion. 
Third quarter earnings were equal to 
34 cents a share but, on a nine 
months’ basis, earlier losses cut this 
figure to 17 cents. Considering the 
present operating pace, however, it 
would not be surprising to see final 
quarter results boost full year profit 
to the approximate equivalent of 1938 
dividend payments. (Also FW, Nov. 
19.) 


Melville Shoe C+ 

Maintenance of present positions in 
shares is warranted, largely for in- 
come purposes; approx. price, 51 
(yield on $3 paid or payable this year, 
5.9%). While Melville did not make 
an impressive start this year, im- 
provement during the past six months 
has been substantial. As illustrated 
by 1938 dividends, therefore, full 
year net will undoubtedly be in line 
with company’s outstanding operat- 
ing record over a period of years. 
Largely through the successful ap- 
plication of chain store merchandis- 
ing methods, Melville can point to 
profits in every year of its forty years 
of existence. And while dividends 
have varied, payments have been 
made in every year since operation of 
the present company in 1916. (Also 
FW, Oct. 5.) 


National Acme C+ 

Recently quoted at 14, shares are 
suitable for purchase as a speculation 
on expanding trends in the machine 
tool industry (declared and payable 
this year, 25 cents). Reflecting the 
improvement in operations which has 

(Please turn to page 25) 
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Incentive Spark 
Still Lacking 


One of the most constructive Con- 
gressional committees is the group 
presided over by Senator Vandenberg 
and which is endeavoring to find if 
some practical method can be worked 
out whereby labor and capital could 
share more equitably in the profits 
from production. Profit sharing so 
far seems to have the edge on such 
recommendations. Labor, however, 
seems opposed to it, principally on 
the ground that if such a system is 
adopted it would be at the expense 
of wages. The idea which seems 
most expounded is that if such a 
scheme could be evolved upon which 
both interested parties could agree, 
then it would be worth while for the 
Government to inaugurate some form 
of incentive taxes. That is to say, 
the businesses which shared profits 
would be rewarded by a tax rebate. 

Profit sharing has | een tried by a 
good many of our corporations, but 
it has not worked out well in all 
instances. The great difficulty arises 
whenever there are no profits to dis- 
burse. Labor, however, must have a 
living wage. Here is the cropper over 
which most of these sharing plans 
tumble. 


Under 


the Wire 


When the deadline was reached 
for utility holding companies to file 
their plans of segregation in ac- 
cordance with the law, it found near- 
ly all the top corporations safely 
under the wire. Naturally William 
O. Douglas, the chairman of the Se- 
curities & Exchange Commission, was 
highly gratified over this display of 
promptness and the willingness of 
these organizations to cooperate. 

The filing of the plans is only the 
first step. Now it remains to be seen 
what treatment these plans will re- 
ceive. The Commission indicates a 
disposition to approach this intricate 
problem in a spirit of fairness, and if 


this attitude is confirmed then it can 
reasonably be expected that it will 
mark the commencement—as Douglas 
pointed out—of “a real program of 
reconstruction on a sound conserva- 
tive basis which will give a new lease 
of life to the whole industry.” This 
is a consummation for which we can 
devoutly wish, for the utilities have 
undergone a period of six years of 
travail. 

It is going to be a tough job, and 
it will take a long while before it is 
finally completed, but it will be worth 
while if in the end investors in utility 
securities receive the just and fair 
treatment which long has been due 
them. But by their willingness to 
cooperate the utilities have indicated 
where they stand. Now it is up to the 
SEC to show an equally fair and open 
attitude. 


It Can 
Happen Here 


An individual would face in- 
solvency if his income habitually fell 
short of meeting his expenditures. It 
is no different with a nation, which 
must directly and indirectly derive 
from the incomes of its people the 
revenues to cover its costs of opera- 
tion and the interest charges on its 
debts. 

This has become our most pressing 
national problem. Unless our na- 
tional income can be raised to a point 
where it will provide the taxes neces- 
sary to cover operating expenses and 
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debt charges, the path along which 
we now are traveling can lead only to. 
insolvency. A solution to this prob- 
lem becomes increasingly difficult as 
our deficits mount. But our poli- . 
ticians either are not aware of this, 
or they refuse to acknowledge it. It 
is a grave situation that eventually 
they will not be able to sidestep, and 
a course of action should soon be 
taken in order to avoid the possible 
tragic consequences. 

Even now it is estimated that the 
individual each year must labor three 
months to meet the expenses of fed- 
eral, state and local governments, be- 
fore he can call his earnings his own. 
This burden will grow apace as fur- 
ther debts are incurred, and new 
debts are unavoidable as long as gov- 
ernment income falls short of meet- 
ing outgo. This is a condition that 
has been with us for eight years, and 
there are no prospects of the load 
diminishing in the near future. 

Unless this national profligacy soon 
is checked it won’t be a question of 
whether national insolvency can hap- 
pen here—it will be a reality. 


A Narrow 
Squeeze 


Before the recent scandal broke, 
McKesson & Robbins negotiated with 
several insurance companies to pur- 
chase a block of the company’s securi- 
ties. While all the facts are not avail- 
able, it seems that it was due to the 
inquiries of these companies that the 
first inkling of fraud was revealed. 
This incident shows what a narrow 
squeeze it was for these institutions. 
They might have been caught with 
the infected securities on their hands. 
It also tends to show what risks must 
be assumed when insurance com- 
panies undertake to do their own 
underwriting just to save fees. Far 
safer would it be for them to negoti- 
ate such deals through underwriting 
bankers, whose business it is to have 
the proper facilities for a thorough 
investigation before publicly offering 
any security issue. 
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Most Bankrupt Rail Stocks 
Probably Worthless 


ICC decisions indicate that common stocks (and probably also prefer- 
reds) will be “wiped out” in the large majority of rail reorganizations. 


INCE no important railroad re- 

organization has been completed 
under the terms of Section 77 of the 
Federal Bankruptcy Act, investors 
holding securities of roads which 
have availed themselves of the pro- 
visions of that statute are still more 
or less in the dark as to their pros- 
pective treatment. However, recent 
developments have considerable sig- 
nificance, enabling students of rail- 
road finance to make several broad 
deductions. The first, and possibly 
most important from the viewpoint 
of the investing public, shatters the 
widely held opinion that Section 77 
would operate to preserve the equities 
of stockholders at the expense of in- 
vestors owning funded obligations. 


Stockholders Favored P 


It is unquestionably true that 
stockholders have been favored to 
this extent: the bondholders’ right of 
foreclosure has been impaired, and 
stockholder interests have thus been 
enable to hang on for years in the 
hope of a sufficient recovery in earn- 
ings to permit them to retain a large 
equity in a reorganized company. But 
with earnings margins reduced (and 
in some cases eliminated) by higher 
taxes and wage costs, there does not 
currently appear much basis for hope 
in statistical projections, even when 


predicated upon a major cyclical up- 
turn in traffic volume. 

There is another factor which has 
assumed even more concrete form. 
Specifically, no reorganization plan 
can be placed in effect without the 
express approval of the Interstate 
Commerce Commission. Although no 
major reorganization has been com- 
pleted, final plans have been approved 
by the ICC. The two which have 
the best chance for relatively early 
consummation are those of the Chi- 
cago & Eastern Illinois and the Chi- 
cago Great Western. These plans, 
carrying the final approval of the 
ICC, may be assumed to be in 


definitive form, and thus may be in- 
terpreted as carrying fundamental 
significance with respect to the Com- 


mission’s reorganization policies. 
They both provide conservative capi- 
tal set-ups for the successor com- 
panies, to be effected through drastic 
scaling down of existing funded debt, 
the creation of large amourts of in- 
come bonds (contingent obligations 
upon which interest need be paid only 
if earned), and severe treatment of 
existing equity stocks. 


Equities Eliminated 


The old common stocks are “wiped 
out” in both plans. The preferred 
stock would be exchanged, share for 
share, under the C. & E. I. plan, for 
new common stock; Chicago Great 
Western old preferred would receive 
one-half share of new common. In 
both cases, bondholders will receive 
allotments of new preferred and com- 
mon stock which will give them about 
68 per cent of the voting power. 
Herein will be found the outstanding 
change made by the ICC’s plans as 
against management and other plans 
which have been submitted for ap- 
proval. The management plan pro- 
posed for the C. & E. I. allotted only 
134 shares of new common stock for 
each $1,000 principal amount of gen- 
eral mortgage bonds; this allotment 
was raised by the ICC to 4 shares. 

In these two instances, the pre- 
ferred stockholders appear to have 
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some remote hope of partial recovery, 
although it does not appear likely 
that the new junior equities will show 
much vigor marketwise unless gen- 
eral conditions should change so rad- 
ically as to set the stage for a major 
bull market in rails. In other cases, 
the preferred stockholders as well as 
the common stockholders are likely to 
be left with little or nothing of tangi- 
ble value. If the Finance Examiner’s 
recommendations are accepted by the 
full Commission in the Chicago, Mil- 
waukee, St. Paul & Pacific case, the 
preferred stock will receive only frac- 
tional warrants to purchase new com- 
mon stock at $30 a share and the 
common stock will receive no consid- 


eration whatever. Under the plan 
proposed by the [CC Examiner for 
the Missouri Pacific, the preferred 
and common stocks would receive 
nothing, not even common stock pur- 
chase warrants. 

Although plans drawn up by Fi- 
nance Bureau Examiners are not 
final, there is sufficient in the final 
plans already approved by the ICC 
to indicate that, in the large majority 
of cases, existing preferred and com- 
mon stocks of bankrupt rails will 
prove to have little or no value. Be- 
cause of the easily demonstrated lack 
of any statistical value, the Stock Ex- 
change has taken action toward de- 
listing several of the less actively 


traded bankrupt rails, and it appears 
rather likely that such delistings wi 
eventually be followed by similar ° 
procedure with respect to the stocks 
of some or possibly all of the larger 
companies. 

In view of these trends, it seems 
obvious that anyone who is interested 
in speculative commitments in See. 
tion 77 rail situations should limit 
holdings to bond issues carrying 
reasonable assurance of substantial 
participation in distributions of secur: 
ities of successor companies; pre- 
ferred and common stocks should be 
sold for their salvage value, limited 
as that may be at prevailing low quo- 
tations. 


Good Yielding Chemical Stocks 


A semi-speculative common and a sound preferred for income and price 


appreciation. 


OR investors with year-end re- 

commitment problems, these two 
stocks should have appeal. One is a 
sound common stock of quasi-specu- 
lative grade; the other a well-situated 
preferred stock. Both issues afford 
liberal yields, and offer some possi- 
bilities of capital enhancement. They 
are identified with the chemical in- 
dustry—a field which is facing prom- 
ising secular growth and which 
should share fully in the extension of 
the cyclical upturn in business over 
the coming year. The issues: 


Westvaco CHLORINE PRODUCTS 
common is selling around 19, to yield 
5.2 per cent on the basis of the $1 per 
annum dividend rate which has been 
maintained for the past two years. 
The company is a leading producer of 
caustic soda and chlorine, these two 
products accounting for around 60 
per cent of sales. And about half of 
the total output is sold under long 
term contract to Union Carbide, the 
remainder going largely to the pulp, 
paper, rayon and textile trades. Other 
products include carbon bisulphide, 
carbon tetrachloride and phosphate 
chemicals, which are sold to a wide 
variety of industries. 

Because of the diversification of 
activities, low operating costs and 
substantial raw material reserves, the 
company has maintained a satisfac- 


tory earnings record. Net dipped to 
80 cents a share in 1932, but rose 
steadily in the next three years. In 
1937, earnings were equal to $1.46 
per share; in the first nine months of 
the current year, $1.02 per share was 
reported (a decline of only 15.8 per 
cent from the like previous period) 
and provided a small margin over 
this year’s dividend payments. Con- 
sidering the responsiveness of earn- 
ings in past years to the general busi- 
ness level, the common seems to pos- 
sess better than average attraction for 
income, and has longer term capital 
appreciation possibilities. 


INTERCHEMICAL 6 per cent pre- 
ferred stock is selling around 92 to 
yield 6.5 per cent. The company 
(formerly known as The Interna- 
tional Printing Ink Corporation) de- 
rives the bulk of its earnings and 
more than half of sales volume from 
the production of ink, but the general 
chemical business is rapidly growing 
in importance. As now constituted, 
Interchemical is the leading producer 
of ink in this country. The principal 
outlet for ink is to printers of labels 
and packages; but the company also 
supplies about 50 per cent of domes- 
tic newspaper requirements. The ef- 
forts to diversify the business have 
led to the development of textile inks, 
colors and pigments, and _ artificial 


The former yields 5.2 per cent; the latter 6.5 per cent. 


leather, together with the production 
of printing and fabricating machinery. 

There are 65,791 shares of the pre- 
ferred stock outstanding, which is 
junior to only $2.7 million funded 
debt. Dividends on the preferred have 
been maintained uninterruptedly since 
issuance in 1928, although earnings 
failed to cover requirements in the 
three years, 1931 through 1933. How- 
ever, only in 1932 was there a deficit 
before preferred payments. In 1937, 
earnings were equal to $12.26 per 
share of preferred. Steady improve- 
ment in profits has been shown in the 
current period, earnings available for 
the issue amounting to 18 cents, 90 
cents and $3.06 per share in each of 
the first three quarters, respectively, 
and net in the September quarter 
topped last year’s level. Net working 
capital on September 30, was equal 
to over $7 million, and cash holdings 
of $1.4 million compared with total 
current liabilities of $1.7 million. 
Newer products should contribute 
more substantially in coming months, 
while the ink divisions should reflect 
any further pick-up in advertising 
volume. The preferred, in view of 
the outlook and the sound financial 
position, appears attractive for aver- 
age investment purposes, where a 
good yield is a prime factor, and a 
high degree of marketability is not es- 
sential. 
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Market Outloo 


Pressure of tax selling lifting. Stocks break 
out of month’s trading range on increased 


volume. 


AST week industrial stock prices broke out of 
LC the narrow range in which they had fluc- 
tuated for a full month, raising hopes that an- 
other advancing phase of the long term bull mar- 
ket has been initiated. There was nothing in the 
immediate news of a nature to inspire the price 
improvement—but markets have a habit of an- 
ticipating things to come rather than awaiting their 
actual appearance. Thus, the rise which carried 
the industrials from 110 to 145 last summer clear- 
ly was anticipating the vigorous autumn recov- 
ery in general business which subsequently de- 
veloped. And any significant extension of the 
price rise from the November lows will be a re- 
flection of the resumption of the business improve- 
ment indicated for the coming spring. 


PICTURE of ascending tops and bottoms 
. is a typical bull market pattern, and in the 
movement of the industrial averages this year 
considerable encouragement can be found. The 
May price decline stopped at 107.74, a significant 
distance above the March low of 98.95. The Sep- 
tember decline stopped at 129.91, and that of 
November at 146.14. The high so far for the 
1938 bull market is 158.41, and an advance above 
that level would doubtless bring renewed buying 
by those who are guided in their market opera- 
tions by the action of the market itself. 


LTHOUGH it could well have been argued 
last summer, that the market had run ahead 

of business, the situation appears in the mean- 
time to have been definitely corrected by the ex- 
pansion in industrial activity which has carried 


Resumption of advance in prospect. 


the Federal Reserve’s business index from 83 in 
July to an estimated 100 for November. This is 
one of the sharpest gains on record for so short 
a period, and the very swiftness of the movement 
suggests that a period of rest is now in order. 
But indications are that this period will be of com- 
paratively short life, perhaps not more than a 
month or two, and that it will be marked by no 
great shrinkage of business volumes from present 
levels. 


HE best opportunities for market apprecia- 

tion continue to be found in the “business 
cycle” type of common stock, particularly those 
of companies operating in the heavy goods in- 
dustries. While many of those issues appear to 
be quite liberally priced even at present levels, 
when measured solely by their earnings for the 
current year, in comparison with the profits which 
can logically be expected to be shown under more 
normal conditions current quotations are not at all 
extravagant. And, of course, it is the direction 
of movement of corporate profits, rather than their 
level at any given time, that determines the move- 
nent of stock prices. The upward trend of earn- 
ings which has characterized the second half of 
1938 promises to continue during the year ahead. 


HERE is no change in recommended invest- 

ment policy. Existing commitments in: well 
situated stocks should be retained; and purchase 
of issues having better than average attraction, as 
such situations are uncovered, should prove 
profitable in the not too distant future—Written 
December 15; Richard J. Anderson. 
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The Trend Things 


Inflation: 


The subject of inflation comes in for wide dis- 
cussion in periods when the stock market and 
business are particularly active, but is as fully for- 
gotten when stocks and business—as has recently 
been true—are more or less in a depressed state. 
Nevertheless, conditions conducive to a third and 
greater price inflation than those of the past two 
decades are now present. While not inevitable, 
the probabilities are that another chapter of infla- 
tionary history is ahead of us, for it is improbable 
that the American public will exercise a wisdom 
not displayed by their political managers, and 
refuse to make use of the credit redundance that 
has been deposited at their doorstep. If this in- 
flation does come, where it will fool us again as 
it has in the past is that it develops not as a sepa- 
rate and distinct movement that all can readily 
spot, but as an appendage to a more orthodox 
expansion, such as is now slowly under way. (De- 
tails on page 3.) 


Government Aid: 


The establishment of new Federal agencies for 
extending financial aid to various enterprises has 
proceeded at a much slower pace than many per- 
sons in governmental circles seem to desire—but 
generally overlooked is the fact that the Recon- 
struction Finance Corporation is more and more 
expanding the scope of its activities. So much so, 
in fact, that no new agencies appear to be needed. 
Recent trends have carried the RFC into the 
fields of security underwriting, and corporate re- 
organizations. Thus, on the one hand the agency 
is becoming an increasingly important competitor 
of private capital, and on the other it has become 
a factor with which private investors must fre- 
quently contend in recapitalizations. Although 
created (by the Hoover Administration) as an 
emergency agency, it may develop that the RFC 
has become a permanent part of the corporate 
financial picture, and that its policies will continue 
to have far reaching effects upon the price trends 
of individual security issues. (Details on page 5.) 


Conversion Changes: 


During the next six months there will occur a 
number of changes in the conversion features of 
important privilege issues. Some are selling at 
levels where the conversion has no current or 
prospective near term value, but others will un- 
doubtedly be affected marketwise by the new con- 
version basis coming into effect if the trend of 
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security values continues upward during the year, 
Investors who hold such issues should check from 
time to time the conversion provisions, and the 
market of the security owned as well as that of the 
issue into which it may be converted. Otherwise 


there will exist the danger of letting market profits’ 


slip through one’s fingers. (Details on page 8.) 


Tax Reminder: 


In planning security sales for tax purposes, 
bear in mind the following: No longer can losses 
from sale of capital assets held less than 18 months 
be deducted from other income. Losses up to 
$2,000 from securities held for less than 18 months 
can be deducted only from gains realized from 
the sale of capital assets held for no more than the 
same period. Any loss in excess of that $2,000— 
or the entire loss where there are no gains—can 
under the present law be carried over into the 
next year. A sliding scale of percentages of losses 
on securities held more than 18 months may be 
deducted (by individuals) from other income. In 
numerous cases it may be advantageous to estab- 
lish tax gains before the end of the year, because 
of the existing favorable rates now applicable to 
such gains. Next year, that provision, and the 
“carryover” privilege, may be revised in a manner 
adverse to taxpayers. 


Bankrupt Rails: 


Too often a price of a dollar or two a share 
provides the sole reason for an individual “taking 
a flyer” in a stock in the hope of large percentage 
profits. Most bankrupt rail shares now are in 
that price category, and indications are that these 
issues are attracting numerous persons (many of 
whom regard themselves as “‘investors”) on the 
theory that a value greater than current market 
prices may be accorded them in reorganization. 
Recent trends, however, indicate that in most 
cases ultimate recapitalization will entirely wipe 
out the common stocks, and leave little if anything 
even for the preferreds. Although it is entirely 
possible that such issues would temporarily ad- 
vance sympathetically with any general rail mar- 
ket, the weight of evidence is that their future 
will be oblivion. 

Market Advice: Those interested in specula- 
tive commitments in Section 77 rail situations 
should limit holdings to bond issues carrying 
reasonable assurance of substantial participation 
in distributions of securities of successor com- 


panies. (Details on page 13.) 
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Sugars: 


The sugar quota for 1939 has been set at a 
figure which, trade interests believe, may exceed 
by 300,000 tons the amount of the commodity that 
is actually consumed in this country wext year. 
As a result, sugar prices broke badly and sugar 
stocks descended to new low levels. Barring any 
change in the Sugar Act by the new Congress, it 
appears that the industry is facing another year 
of depressed profits, and sugar securities continue 
to lack speculative attraction. (Details on page 9.) 


Utilities P. & L. 5s & 5%s: 


At least temporary retention of these bonds is 
indicated in view of the possibility that a sub- 
stantial amount of the issue will be purchased by 
the Canadian subsidiary at 70—a figure which 
compares with current prices of around 64. (De- 
tails on page 21.) 


Stocks for Income: 


Chemical issues are usually characterized by 
low yields, and high price-to-earnings ratios. But 
here are two which are moderately priced, and 
afford. better than average returns: Interchemical 
6 per cent preferred is selling around 92 to yield 
6% per cent. Dividends are being covered by an 
adequate margin, and earnings should expand 
further next year. The small amount of stock 
outstanding (65,791 shares) detracts from the 
issue’s marketability, but this seems offset by the 
generous return afforded. Westvaco Chlorine’s 
common stock is priced at 19, yielding 5.2 per 
cent from the $1 dividend. Comparative stability 
has marked the company’s earnires record, al- 
though potentialities of secular growth are by no 
means absent. The primary attraction of the issue, 
however, is for income, and the shares are suitable 
for addition to investment portfolios. (Details 


on page 14.) 
Stock for Profit: 


The group of low priced stocks appearing on 
page 4 includes the issue of a company engaged 
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in an industry which has not been represented in 
our “Current Recommendations” on page IV. 
The recent statistical picture presented by the oil 
industry has been far from what might be desired 
—but this has been largely discounted by the low 
levels at which the oil shares have been selling. 
Indications now are that the industry is not far 
from a turning point, and those willing to ignore 
whatever further moderate price declines might 
be registered by the oil stocks in the next month 
or so, seem warranted in accumulating some of the 
better situated shares. Among the lower priced 
issues, Pure Oil appears to have better than aver- 
age attraction, around 10, and this issue is being 
added to the “Common Stocks for Profit” group 
on the following page. 


Recent Developments Affecting 
Recommended Issues: 


Allis-Chalmers: Prepares to step up production of 
small combine harvesting machine by hiring 300 ad- 
ditional workmen. 

Climax Molybdenum: Declares a year-end dividend 
of $1 plus a quarterly payment of 30 cents. 

Electric Auto-Lite: Will pay an interim dividend 
of 50 cents this month, compared with 25 cents in the 
two preceding quarters. 

Montgomery Ward: November sales gained 7 per 
cent over same month of 1937; for 10 months, total 
was but 2.3 per cent below year ago. 

Phelps Dodge: Obtains four Federal contracts for 
Bonneville Dam project; will involve more than 3 
million pounds of copper. 


Summary of the Week’s News 


Favorable Factors: 

_ Motor Sales—November volume exceeds expecta- 
tions. 

Construction—Building awards running at highest 
level since 1929. 

Rayon—November shipments hold at more than 
double like 1937 totals. 

Electric Output — Expands contra-seasonally; 
scores fresh 1938 peak. 


Neutral Factor: 

Copper—World production-consumption in approx- 
imate balance last month, although domestic use 
drops sharply. 


Unfavorable Factors: 
Oil—Crude price cutting under posted schedules 
appears in Texas and the Mid-continent. 
Foreign—london and Paris warn Italy on Tunisia. 


D STOCKOMETER 


| 


| 


@ 


| 
4 
T 


HUNDRED MILLION 
DOLLARS - LOANS 


itl 
4 MA 


| 
| LT 
MJ JASONDJFMAMJ JASO MI JA 
1934 193 1936 


: 6 13 20 27:3 10 17 24 31 7 14 21 28 5 12 19 26:2 9 16 23 30 7 14 21 28.4 
‘AUGUST SEPTEMBER + OCTOBER NOVEMBER DECEMBER 


“ih Yj Yyy Hy Yyyyy yyy UY 
Uy yyy Yy ty } 
A 
YYW fff, 
| 

Uy Uy Yy YY 


Current Recommendations 


COMMON 


STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 


market performance. 
dividend rates. 
issues, refer to the three “Income” groups below. 
Dividends 
Recent So far Earnings Interim 
STOCKS Price 1938 1937 1938 

Allis-Chalmers 48 $1.50 c$3.83 c$1.91 
American Brake Shoe.. 48 1.00 c3.29 c0.71 
Amer. Cyanamid “B”.. 27 0.45 c1.68 c0.53 
Anaconda Wire & Cable 57 c5.57 cD0.91 
Bethlehem Steel 75 c6.88 cD1.26 
24 b1.69 b0.37 
Carrier Corp. ....-..... 18 bD0.83 
Climax Molybdenum... 59 c2.00 
Consol. Coppermines... 7 
38 
Crucible Steel 40 
Curtiss-Wright “A”.... 27 
Deere & Co 


0.25 
2.20 
0.25 y0.32 

x3.88 
b5.80 bDS5.34 
c1.37 c2.27 


24.25 


x1.24 
1.00 
1.35 


b—Half-year. c—Three quarters. D—Deficit. 


x—12 mons. ended June 30. 


Some pay no dividends, while others afford good yields from their indicated 
But their primary attraction is their potentialities of capital appreciation; for income 


Dividends 
Recent So far Earnings Interim 
STOCKS 1938 


Electric Auto Lite c$0.01 
International Nickel.... 
Kelsey Hayes “A” ¢D3.32 
Lima Locomotive 
Montgomery Ward 
Motor Wheel 
National Gypsum c0.42 
Newport Industries ... cD0.12 
Paraffine Companies.... 00 20.66 
75 


c0.10 


Pure Oil .. 
Square D Company.... 0. 
Superheater 3 0.62% 
Timken Roller Bearing 50 1.00 c0.16 
Weston Electrical Inst. 20 0.50 


z—12 mons. ended Oct. 31, 1937. 


c0.61 
c0.45 


y—12 mons. ended Dec. 31. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those in the “Profit” groups. 


STOCKS 
American Home Products 44 


Corn Products 

General Foods 

Life Savers 

National Distillers 

Sterling Products 

United Shoe Machinery.. 85 


7 (1)—Plus extras. (2)—Including regular extra. c—Three quarters. 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 
and principal. 


° Recent Current Call *Denom- 
For Income: Price Yield Price ination 
Champion Paper deb, 4%, ’50.. 100 4.75% 5 HPER 
Chesapeake & Ohio ref. & imp. 

“D & E” 9 3.68 
Crown Cork & Seal 4s, ’50 04 3.86 
Fairbanks Morse deb. 4s, ’56... 3.8 
Goodrich (B. F.) deb. 6s, 45... 6. 
Koppers Co. 1st 4s, ’51 3: 
Pennsylvania R.R. deb. 4%s, 6. 
Union Pacific deb. 3%4s, ’71 3. 


104 
10212(1940) 
103 (1941) 


00 
97 
0 

68 


For Profit: 


Allis-Chalmers conv. deb. 4s, 52 109 
Interlake Iron canv. deb. 4s, 88 
Phelps Dodge conv. deb. 3%s, ’52 113 
Remington Rand deb. 4s, 


106% (1) 
105% (1) 
105 (2) 
102 J 105 (2) 
101%4 
*Denominations; In addition to usual $1,000 par, issues marked 


(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


Current 
Indicated Total 
Yield 
5.5% 
5.7 
4.6 


PREFERRED STOCKS 


For Income: 
These are good grade issues, and suitable for 
conservative investment purposes. Their sole 


attraction is for income. 
Latest Call 
Yield Earnings Price 

Consolidated Edison $5 cum 4.9% 
*Hershey Chocolate $4 cum. conv. 4.75 
North American Edison $6 cum.. 102 5.88 
Public Service of N. J. 5% cum. 103 4.85 Not 

*Receives $1 extra in any year in which common receives a 
dividend, c—Three quarters. x—12 months to Sept. 30. y—12 
months to Oct. 31. 


For Profit: 

Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
included in this group. They will be found suit- 


able for inclusion in larger investment portfolios. 
Recent Latest Call 
Price Yield Earnings Price 

Chesapeake & Ohio $4 non-com... 88 4.55% y$106.94 

Crown Cork & Seal $2.25 cum. 

(w.w.) 

Goodyear Tire $5 cum. conv..... 

Niagara Hudson 2nd 5% cum 

Radio Corp. $3.50 Ist cum. conv.. 

Remington Rand $4.50 cum 

Youngstown Sheet & Tube 54% 


b—Half-year. c—Three quarters. 
y-—12 months to Oct. 31. 


x——12 months to Sept. 30. 
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Marketwise 
and Otherwise 


By Market Observer - 


HARE prices last week managed to show a more fes- 
tive spirit which some technicians viewed as a re- 
sumption of the major trend. Forces from within the 
market, rather than any pronounced change in the news 
appeared responsible for the advancing trend in the aver- 
ages. In previous weeks, the market had looked better 
when it was declining (to the bulls, that is) than when 
it was embarking upon one of the feeble sporadic rallies. 
It was evident that the technical position was strengthen- 
ing, but some unexpected piece of news might well have 
dislodged some selling to cause the averages to break into 
new low ground on the move. 


T IS, perhaps, unusual that the intermediate reaction 

in the market has not carried to the point where mar- 
gin accounts were endangered seriously. Nevertheless 
(as has been pointed out here) the action of stocks re- 
cently has reflected the absence of buying rather than 
any pressure of liquidation. Most brokers have said that 
so much attention has been paid to possible tax loss sell- 
ing, and to the fact that the averages frequently make 
their lows on the move in the third week in December, 
that buyers have held off, awaiting lower levels, or definite 
indications that the market was ready to advance. Two 
weeks ago, the market gave an inconclusive buying signal 
in breaking through the upside of the trend line. More- 
over, the November 28 lows held during the following 
two weeks when the bulls were on the defensive. 


EASONAL factors are favorable to higher prices, 
for there is usually a rise in the market during the 
first quarter, in anticipation of spring business improve- 
ment. Some brokers believe, however, that an advance 
through the old highs before the year-end is improbable. 
And yet the quality of the buying recently has been very 
good. And the blue chip issues—General Electric, Union 
Carbide, Union Pacific and some of the better grade cop- 
pers and oils—have been favored. Accumulation of the 
public utility stocks, notably North American and Con- 
solidated Edison, by the house which has been good in 
sizing up the trends in the field has also been in evidence. 


EPORTS from leading oil centers of the country 
appear more bullish on the stocks of the group. It 

is said, in the first place, that the leading factors and the 
independents are making definite cooperative efforts to 
solve the ills of the industry; and all seem agreed that 
further Governmental supervision and regulation is not 
the right answer. But there are few fields which can 
run at flush production for many days, which is a sort 
of natural proration or restriction of output. Moreover, 
the statistical position of the industry is not wholly un- 


satisfactory, and the only really disturbing spot is Cali- 
fornia. Mid-continent interests do not look for further 
price cutting, although there may be some further ad- 
justments in isolated areas. If the winter is of average 
temperatures, and if business holds, the fuel oil situation 
should right itself. And gasoline stocks are not consid- 
ered excessive. With this general background and the 
cyclical prospects, it is believed that oil shares are in a 
broad buying range, and should eventually improve in 
investment favor. 


SOMEWHAT similar comment can be made about 

the coppers. Fears of a reduction in the domestic 
price have continued. But the large producers are not 
pressing their output on the market for sale below the 
posted 11.25 cent level. And should the foreign price 
structure firm, the dangers of a domestic price would 
soon be removed, and buyers would be more willing to 
take on supplies. Buying of the aircrafts was of better 
calibre last week, and was helped along by short covering. 
A bet was made off the Floor on fairly long odds that 
Sperry would cross Douglas during 1939. Professional 
buying is reported in Central, Southern Pacific and 
Southern Railway, probably in anticipation of forthcom- 
ing actions to try to help the rails by Congress. Rumors 
that some high Administration officials were afraid of a 
boom period next spring, when the [Federal spending 
reaches its peak, are discounted. Of more fundamental 
danger is the excess reserve position of the banks—if 
business decides to use some of the credit which is avail- 
able. Because of this, several quarters believe com- 
modities are attractive speculations just now. 


The Week’s 
Most Active Stocks 


(Week ended December 13, 1938) 


Shares 7~—Price—~_ Net 

Traded Open Last Change 
Paramount Pictures ........... 74,200 11yY% 2% + % 
Greyhound Corporation ....... 67,100 19% 21% +1% 
United 59,700 3834 40% 
Sperry Corporation ........... 55,800 43% 45% +2% 
General Electric 52,600 41% 42% 
51,900 63 64% +14 
Anaconda Copper ............ 51,500 33% 33% +¥%% 
United Corporation ........... 50,500 3 
Martin (Glenn L.)........... 48,200 32% 33% —!l 
Transamerica Corporation .... 48,100 7 634 —% 
Commonwealth & Southern.... 48,000 1% 1% —%\% 
48,000 10% 10 —} 
Standard Oil of California.... 47,500 2634 26% — *% 
North American Aviation...... 47,100 16% 17 —¥yXy 
Chrysler Corporation ......... 46,500 79% 81% +2 
Montgomery Ward ........... 45,300 50 52 +2 
New York Central............ 43,200 173% 183% + % 
43,000 13% — % 
42,300 49 505% +1% 
Radio Corporation of America. 40,000 7% 7% —% 
Consolidated Edison, N. Y..... 39,900 285% 29% + ¥% 
39,900 22% 22% + % 
Goodyear Tire & Rubber....... 39,100 33% 36 +2Y% 
North American Company..... 38,100 21% 
International Nickel .......... 38,000 53% 54% +1 
Kennecott Copper ............. 37,900 43 424% —% 
Standard Brands ............. 37,800 6% 6% 
Continental Motors ........... 37,600 2% 2% — § 
Bethlehem Steel .............. 36,800 71% 72% +1% 
Southern Pacific .............. 36,600 17% 18% +% 
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Valuable for 


Future 


Reference 


862 Duke Power Company 


860 The Cuneo Press, Inc. 

yearnings and Price Range (CUN) 

Data revised to December 14, 1938 +4 NEW YORK CURB EXCHANGE 

incorporated: 1900, Illinois, as Alhambra 45 

Book Company; name changed to present 30 ope 

title 1924. Office: 2242 Grove Street, Chi- 15 ET] 

cago, Ill. Annual meeting: Last Tuesday re) 

in March. Number of stockholders (Decem- $6 

ber 1, 1938): Preferred, 560; common, 390. ee ee ee $4 

ref d 6 um. 


Common stock (no par)........ 178,623 shs 


*Callable at $107.50 a share. 7Of which John F. Cuneo Company, Chicago, held 
132,326 shares as of January 31, 1937. 


Business: One of the largest manufacturing printers in the 
U. S. Does contract printing of magazines, mail-order catalogs, 
telephone directories and similar publications. Customers in- 
clude Cosmopolitan, Good Housekeeping, and Harper’s Bazaar; 
and catalogs for National Bellas Hess, Chicago Mail Order, 
Western Electric and Woolworth. 

Management: Thoroughly experienced . 

Financial Position: Goed. Net working capital as of Decem- 
ber 31, 1937, $24 million; cash, $649,045. Working capital 
ratio: 2.7-to-1. Book value of common, $37.08 a share. 

Dividend Record: Present preferred stock has received full 
requirements since issuance in 1927. Cash payments on com- 
mon omitted in 1928 and 1929, but paid each year since. Pres- 
ent indicated rate $2 a share. 

Outlook: Company’s well entrenched position in the trade 
and long contracts (about 45% of capacity is sold for three to 
six years ahead) assure a reasonable stability in earnings, 
but an important influence is the magazine circulation trend. 

Comment: The majority of the common stock is closely 
held; chief appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share...... $1.85 $3.75 $3.57 $4.11 $4.54 4.36 a 

Dividends paid ........ 2.50 1.20 1.20 1.20 *1.90 *3.25 $2.75 
Price Range: 

193% 16% 33% 39% 51% 50% t47% 

10% 9% 24% 30 37% 29 725 


“Including extras. December 14, 1938. 


861 Darby Petroleum Corporation 
Earnings and Price Range (DYP) 

Data revised to December 14, 1938 4 NEW YORK CURB EXCHANGE 
incorporated: 1919, Delaware, as a holding 30 > ET 
company, to acquire entire capitalization 20 — 0 Dec. 14, 
of Darby Petroleum Company, an operating 10 | wa 
unit. Latter dissolved in 1928. Office: Phil- o— 
tower Building, Tulsa, Oklahoma. Annual | Eee $1 
meeting: Last Wednesday in June. Number 0 
of stockholders (April 27, 1938): 1,804. $1 
Capitalization: Funded debt........... Non 
Capital stock ($5 par)......... 351,390 shs 1931 "32 °33 "35 "36 ‘37 1938 


Business: A crude oil producer with properties in Kansas, 
Oklahoma, Texas and New Mexico. At end of 1937, substantial 
interests or sole ownership in 504 oil wells and 19 gas wells 
were held, as well as extensive undeveloped leases. 

Management: Experienced. 

Financial Position: Poor. Net working capital deficit as of 
December 31, 1937, $275,521; cash, $17,050; marketable securi- 
ties, $14,458. Working capital ratio: 0.5-to-1. Book value, $9.10 
per share. 

Dividend Record: Payments made at various rates in every 
year since 1928 except 1931-33. 

Outlook: Company is a small unit and its competitive posi- 
tion is not above average. Future progress depends on success 
of development work together with trends of crude oil prices 

Comment: Stock carries the risks of all extractive ventures, 
and is a speculation on the continued development of low- 
cost reserves. 


*EARNINGS, DIVIDEND RECORD AND PRICE > OF CAPITAL STOCK: 


Yea 

- ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total. Dividends Price Range 

7$1.11 7D$1.85 D$0.74 None 8 —2% 
1934 $0.18 0.15 7 0.1 .48 $0.50 4% 
0.15 0.26 7 0.90 1.31 0.50 8%— 4 
0.30 0.46 ieee + 1.26 0.50 18%— 9 
+ 0.63 0.73 1.36 0.50 6% 
7 0.58 70.50  $10%— 5% 


*Based on 509,696 shares in 1933-34; present capitalization thereafter. {Six 
months. tTo December 14, 1938. 


Data revised to December 14, 1938 psEomings and Price Range (DUK) 


NEW YORK CUR ANGE] 

Incorporated: 1917, New Jersey as Wateree 120 ue EXCHANGE 
eases Company, present title adopted in 90 
924. Office: Charlotte, North Carolina. 60 


Saama meeting: First Wednesday in 30 


PRICE RANGE 


March. 

Capitalization: Funded debt..... $38,000,000 % 

stocks (7% cum. $100 $4 
2,837 shs $2 

Comes stock ($100 par)..... 1,010,049 shs 0 


1931 32 "33 "35 "37 1938 


*Not callable. 


Business: Furnishes electric light and power in the manv- 
facturing and industrial sections of central North Carolina and 
western South Carolina. Power is supplied at wholesale for 
commercial and municipal uses and to distributing companies 
in a territory including more than 110 cities and towns. Also 
serves several cities with street railway and bus service, 

Management: Controlled by J. B. Duke (tobacco) interests, 

Financial Position: Good. Cash and marketable securities 
$4.6 million. Net working capital as of December 31, 1937, 
$4.2 million. Working capital ratio: 1.4-to-1. Book value of 
common stock, $108.83 per share. 

Dividend Record: Common stock has received generous pay- 
ments in every year since 1926. No regular rates. 

Outlook: Although the past operating record has been satis- 
factory, the longer range outlook is clouded as a result of the 
possibilities inherent in the TVA and the agitation for 
municipal ownership of power plants in company’s service area. 

Comment: While the shares are statistica!'y sound, the 
numerous political uncertainties in the situatiou preclude ac- 
cording the equities a high investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share....... $3.62 $3.99 $2.90 $4.19 $4.79 $4.59 ce 

Dividends paid ........ 5.00 4.25 3.75 8.00 3.75 *5.08 $3.00 
Price Range: 

Ch xguiepeseebeseens 73% 76 57% 66% 85 79 67 

40% 37% 37 66 52 54 


*Including special dividend. {To December 14, 1938. 


863 Ferro Enamel Corporation 

Earnings and Price Range (FOE) 

Data revised to December 14, 1938 30 [NEWYORK CORE EXCHANGE, 

Incorporation: 1919, Ohio, as Ferro Enamel- 30 cere | 

ing Co. Present title adopted on July 31, 20 

1930. Office: 4150 E. 56th St., Cleveland, 10 OC} —- 

Ohio. Annual meeting: Third Friday in 0 Yo Deo. 

April. EK of stockholders (December $4 

31, 1937): EARNED PER SHARE $2 7 

Capital stock ($1 par)..........191,800 chs BEG SANE $2 
1931 ‘32 ‘33 ‘34 °35 ‘36 ‘37 1938 


Business: World’s largest manufacturer of both wet process 
and dry process vitreous enamels and pottery glazes. Supplies 
all the requirements for complete enameling plants including 
continuous furnaces and for potteries (continuous tunnel 
kilns). Owns plants in U. S., Canada and 6 foreign countries. 

Management: Principal executives with business many years. 

Financial Position: Adequate. Net working capital as of 
July 31, 1938, $1.3 million; cash, $229,971. Working capital 
ratio: 4.6-to-1. Book value of capital stock at end of 1937, 
$13.73 per share. 

Dividend Record: Regular payments made at varying rates 
on new common since issuance from 1932 to 1937. 

Outlook: Program of continuously improving products and 


processes and expanding foreign markets appears to assure: 


satisfactory profits in normal times. As an earnings factor, 


the foreign business has assumed importance equal to the 


domestic activities. 
Comment: The capital stock is a typical business cycle issue 
depending primarily upon the building and related industries. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1932 1933 1934 1935 Poy 1937 1938: 


*Earned per share.... D$0.08 $1.06 $1.55 $1.93 .08 $2.91 aes 
Dividends paid ...... 0.12% 0.20 70.65 0.70 3.00 2.50 §None 
Hi Range: 


seececerccses Levee 15 14 32 42 47 23 


*Based on capitalization outstanding at end of respective periods. tIncluding extra.. 
tNot available. §To December 14, 1938. 


(Please turn to page 30) 
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ond Market Digest 


IGHER prices were the rule 
H last week in most divisions. U. 

Governments continued to move 
oe and high grade corporation 
bonds were generally firm. Rails re- 
sumed the leadership in the specula- 
tive classifications, several groups of 
defaulted carrier bonds advancing 
several points. However, as in other 
recent weeks, there were a number 
of notable exceptions, such as the 
bonds of communication companies, 
which continued their downward 


trend. 


Boston & Maine 5s 

Increasing doubt as to the ability 
of this railroad to carry on without a 
capital reorganization suggests the 
advisability of selling the various is- 
sues Boston & Maine general mort- 
gage bonds. Although current prices 
around 27 discount the adverse fac- 
tors in large part, prospects for re- 
covery do not seem as bright as in 
other speculative situations, and, in 
the event that some recapitalization 
or readjustment plan should be an- 
nounced in 1939, lower quotations 
would doubtless ensue. The Inter- 
state Commerce Commission recently 
granted the application of the B. & 
M. for approval of a 3-year RFC 
loan of $1.5 million to cover special 
maintenance work necessitated by the 
damage caused by the hurricane and 
floods last September. The bonds 
failed to respond to this announce- 
ment, which is not entirely surpris- 
ing, for several reasons. First, the 
loan will add to the company’s al- 
ready large floating debt. Second, 
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the Commission did not certify that 
the company is not in need of reor- 
ganization (such certification is not 
imperative under the statute in the 
case of maintenance loans). Com- 
missioner Mahaffie’s dissenting opin- 
ion also doubtless had some market 
influence. He stated that he believed 
the loan inadvisable, adding that “the 
present and prospective earnings of 
the applicant indicate to me that re- 
organization of its financial structure 
cannot be avoided.” The Boston & 
Maine will probably show only about 
one-third of fixed charges earned for 
1938. Although a considerable part 
of the decline from 1937 is attrib- 
utable to extraordinary factors, as 
well as the general business depres- 
sion, and improvement may logically 
be expected in 1939, a return to an 
adequate margin of coverage for fixed 
charges appears remote, and the com- 
plex and rather topheavy capital 
structure would tend to reinforce the 
arguments in favor of reorganization. 


Utilities P. & L. 5s & 54s 

At least temporary retention of 
speculative holdings of these deben- 
tures seems warranted, in view of in- 
dications of progress toward clearing 


_ up the obstacles which have impeded 


reorganization, and the possibility 
that a substantial amount of the 
bonds will be purchased by the Cana- 
dian subsidiary at 70. Utilities Power 
& Light debenture 5s and 5%s re- 
cently gained several points to levels 
around 64, as a result of two devel- 
opments which may be regarded as 
encouraging from the bondholders’ 
viewpoint. A week ago last Wednes- 
day, the Atlas Corporation and As- 
sociated Gas interests, which had 
long been at odds, settled some of 
their more important differences in 
Federal Court in Chicago. Subse- 
quently, the SEC approved a plan for 
using $9 million of a cash fund of $12 
million held by the Canadian subsi- 
diary (realized from the sale of the 
English properties) in the purchase 
of obligations of the parent company 
at 70 per cent of face value. Final 
adoption of this plan is not yet as- 
sured, since it must be approved by 


EDWARD BELLAMY’S BOOKS 


“Looking Backward”, “Equality”, “Ed- 
ward Bellamy Speaks Again”. 


Hundreds of thousands of readers all over the 
world are familiar with ‘Looking Backward”, 
Edward Bellamy’s celebrated book in which 
fifty years ago he accurately prophesied many 
of the world’s present day inventions, social 
and political developments. Now, for the first 
time, all three of Edward Bellamy’s books, in 
which his remarkable theories and predictions 
are fascinatingly set forth, are made available 
at a popular price. 

John Dewey, the great American philosopher, 
has said: 

“The worth of Bellamy’s books in effecting 
a translation of the ideas of democracy into 
economic terms is incalculable. What ‘Uncle 
Tom’s Cabin’ was to the anti-slavery move- 
ment, Bellamy’s books may well be to the 
por of popular opinion for the new social 
order. 


$1.00 each or $3.00 per set postpaid 


Financial World Book Shop 


21 West Street New York City 


Odd Lots—100 Share Lots 


Whether you have $1,000 or $100,000 to 
invest you will find our booklet “Odd 
Lot Trading” not only interesting but of 
material value. 

It contains many suggestions that should 
help the new as well as the experienced 
investor. 


Ask for F. W. 812 


John 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 
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Am. Hawaiian 8.S.Feb. Chi. Milw. St. Paui.Aug. 31 | Gabriel (The) Co..tuly 13 | MacAndrews & F...June 1 | Pepperell Mfg......Oct. 19 | Tampa Electric... . July 27 
“Am. Hide & Leath..Sept.14 | Chic. & Northwest.Sept. 7 Ga. Seen . “ion of Mad. Sq. Garden..June { | Pere Marquette Ry.Aug. 10 | Taylor (K.) Distil’g. = 14 
‘Am. Home Products.Apr. 6 | Chicago Pneu. Tool. Mar. 30 4 | Magma Copper..... duly Mar. 2 | Technicolor ........ May 25 
Bin: OED. pasencenes Apr. 20 | Chic. Rock Island.Aug. 2 ym a Coz pesnce ve Manati Sugar ... 13 | Petrol. Corp. of Am. Nov. 23 | Telautograph ...... Jan. 12 
Am. Nov. 23 | Chic. Yellow Cab. Gen ae? ner. 7 Mandel Brothers. . 6 | Pfeiffer Brewing...July 13 | Tennessee Corp..... Aug. 19 
Am. Lt. & Tract’n.Sept.2! | Chickasha Cot. Oil.Jan. 12 | Ger yim. Inv'st'rs.Nov. 23 | Manhattan Ry. ....Dee. 7 | Philadelphia Co... .Oct. 26 Texas-Gulf Prod... . Nov. 
Am. Loeomotive ...Feb. 2 | Chile Copper ..... Jan Manufact. Trust....Mar. 2 | Phila. Rapid Tran. 7 | Texas Pacific Coal..Sep. 14 
Am. Mach. & Fdry.Mar. 9 | Childs Co. ....... Apr. Mapes Cons. Mfg..Oct. 19 | Phila. & R. C. & 5 | Texas Pac. Land Tr. Aug. 31 
Am. Mach. & MptalsJuly 6 | Cities Service ....May !! | Gen’ Fireproofing ”” — 3 | Maracaibo Oil Expi.Sept.21 | Philip Morris.....: Feb. 16 | Texas & Pacific Ry.Aug. 3 
am. Metal 4 City Ice & Fuel.. - Apr. 13 Merten Steam Shor duly 13 46 16 
. News N ar. ug. arke reet Ry..Apr ps Packing. ar. 30 | thermoid Co....... 
Am. Pwr. & Light.June { | Clark Equipment ..Mar. 9 ne + nee pores 29 | Marlin-Rockwell ...May 1! | Phillips Petroleum..Apr. 6 | Third Av. Ry...... June 8 
Am. Safety Razor. Clev. C.C. & St. L.Nov. 30 ng 23 | Martin (Glenn L.).Oct. 19 | Phoenix Hosiery... July | Thompson (J. R.)..Mar. 23 
Am. Seating ...... Cleveland El. Ilum.Sept.28 | Gen" Ry. si —_— 23 | Martin-Parry ..... Mar. 2 | Pierce Governor.. - Sen. 7 | Tilo Roofing........ Apr, 27 
Am. Ship Building. Feb. Cleveland El. Iil..Nov. 2 | Ry. Signal. ..Feb. 23 | Maryland Casualty. ‘Feb. 9 | Pillsbury 5 | Title Guar. & ‘Apr. 13 
Am. Sm. & Rfg.- Mar. 30 | Cleveland Graphite.July 27 -june 28 | Masonite Corn. ...Qet. 12 | Pines Winterfront::Jan. 12 | Todd Shipyarde.....Jan. 26 
Shut Fab. | Cleve. 30 | Steet Sept | | Burellt Co, of Des. | Willams 
. Stee u um en..Fe i es Post. 

- uly 5 aytag ©o........ ar. Louis R.R....Nov. NOV. 
‘am. Sugar Rig.... ar. 23 | Colgate-Palm.-Peet. od Gen. Time Instrum.Sept.2! | McCall Corp. ....Feb. 2 | Pittsburgh Coal....Aug. 10 | Truax-Traer Coal.. oe | 

‘Am. Sumatra Tob. .Jan. 26 | Colonial Beacon . Apr. 20 Gen. Tire & RubberNov. 16 | McCrory Stores ...Oct. 12 | Pittsburgh Fort Truscon Steel....... Oct. 
Am. Superpower ..Aug. 3 | Colorado Fuel & J.Sept. 7 tl | McGraw Electric... Oct. 19 Wayne & Chic. Ry.Dec. 7 | Tubize-Chatillon....June 
Am. Type Founders.Oct, 12 | Col. & South. R.R.Sept. 14 | Gitjgen Coal 21 | McGraw-Hill Pub. .Mar. 23 | Pitts. & Lake Erie.July2° | Twentieth Cen. Fox.Sep. 17 
Am. Water Works..May 25 | Colt’s Fire Arms..Dee. 14 | Gop w Age -++++sFeb. 16 | McIntyre Porcupine. Jan. 26 | Pitts. Plate Glass..Dec. 28 | Twin City Rapid T. jam 22 
Am. Zine -Apr. 13 Columbia B’dcast..Nov. 16 Goebel +4 McLellan Stores... - Aug. 3 Pittsburgh Screw... May 4 9 
Gi. May 18 Gold & Stock Tei.Dee. 7 | Mead Johnson 2 Pitts. Cosi: 3 Union Bae 
Andes Copper M’g.Aug. 3 | Comm’ Credit....Dec. 28 Melville Shoe...... 9 Pitts. & W. Vir. Ry.Oct. 26 | Union Gas of Can..Jan. 26 
Dan Midi. “Feb Nat 7 Granby Cons. Min. May 25 Mengel ty Pittsion Co. 21 
Arkansas Nat. Gas.Dee. 14 | Commonw. Edison..Apr. 13 | Rapids Varn.Dec. 21 | Merch. & Min, Aug. 3 | Plough, 28 | United Air Lines. ..July 20 
Armour (Ill.) ....Jan. 26 | Commonw. & South June 8 Mar. 30 | Merritt-Chap.-Scott.Dec. 28 | Plymouth Oil....... June | United Am. Bosch. .Apr. 13 
“Armstrong Cork ..May 4 | Comp. Swift Intern.Sept. 28° ranite City Steel. Aor. 6 | Mesta Machine..... Mar. 23 | Pond Creek Pocaho.Nov. 2 | United Biscuit...... May I 
Arnold Constable...July 13 | Compo Shoe Machin.Aug. 10 (W.T.) Co...Apr. 13 | Miami Copper May 18 | United-Carr Fast...July 13 
shland Oil ...... ec. ongoleum-Nai .. Feb. ch. Gas ostal Te able. Aug. nite yewoe ug. 
Assoc. Dry Goods..May 4 | Congress Ciser 19 | Green (H.L.) ....Aua. 24 | Mich: Mar. 16 | Powdrell & Alexan.Mar. 30 | United Elec. Coal... Feb. 16 
‘Assoc. Investment..Sept.2! | Consol. Aircraft ...Oct. 2 aa Rg my! -.Dec. 7 | Midland Stl. Prod..Mar. 16 | Power Corp. of Can.Jan. 26 | United Eng. & Fady.Sep. 14 
Atchison Topeka Ry.May 18 | Consol. Biscuit |. _ Oct. oe eld Tap & D.Aug. !7 | Minn. Honeywell...Feb. 9 | Pratt & Lambert...Nov. 2 | United Fruit ...... June 15 
‘Atl Coast Line....May 25 | Consol. Cigar ..... Feb. 9 a ound Corp. ..July 20 | Minn.-Moline Pr...June 22 | Pressed Steel Car..Oct. 19 | United Gas Corp...Nov. 16 
atl. G. & W. I. 8.S.June Consol. Film Jad... May 18 Minn. P. & Providence Gas... . . Nov. 2 Un. Merch. & Mfrs. June 
onsol. Gas alt.)Oct. 5 5 ct. ublic Na an pr. nite aperboard. . 
Atlas Powder ..... Feb. 2 | Consol. Laundries | — Mob. & Nor..Oct. 5 | Mission Corp. ....Dec. 14 | Pure Oil..... ..... Mar. 30 | United Shoe Mach..Nov. 16 
Atlas Tai ......dune 29 | Consolid. Oi ..... Aug. 10 | Gulf Oil Corp.....June 29 | Mo., Kans. & Tex..June 29 | Quaker Oats........ a 11 | U. 8S. & For. Sec. .Nov. 23 
ose 5 uebec Power...... r. S. M...... 
Avery (B. F.)....Feb. 2 | Cont. Baking ....Feb. 2 | Hanna (M. A.)....Oct. 5 | Molybdenum Corp..May 18 19 | U. 8. Hoffman Meh July 
angor & Aroostook.Jan. 12 | Cont. Insurance ...June re Ins. .Apr, Motor Products ..Nov. R 8. Pipe dy . Jan 
Bankers Trust ....Mar. 2 | Cont. Motors ..... June 15 | Harvard Brewing ..Aug. 24 | Mueller Brass ....Aug. 31 ete nen — : 8 U. 8S. Playing Card.Sep. 14 
ank of Am....... Mar. 9 | Cont. Oi] ......... May {1 | Hat Corp. of Amer. Sept. 7 | Mullins DMfg....... Feb. 23 | Reeves (Daniel)....Nov. 2 | U. S. Realty....... June 22 
Bk. of Pha eky Mar. 9 | Cont. Steel ...... Aus Hayes Body ...... 2 | Munsingwear ..... Feb. 23 | Reis (Robert)...... Aug. 17 | U. 8. Rubber...... Jan. 5 
cts... | Murray eliance Mfg....... Oct. 26 = 
Bari Ss. ..Dee. 14 | Coty, Inc. ........ Jun Heller (Walter E.).Feb. 23 | Myers (F. E.)....June 8 United Stores...... Apr. 27 
Bar! Bees Tos. ..June 8 Crane Co. Aus. Hercules Motors ..May 18 Sp. Jan. 5 United Wall Paper, June 15 
Barnsdall Oil..... Mar. 23 |Cream of Wheat..Feb. 9 | Hercules Powder ..Jan. 26 | Nash. Chat. & St. L.Sept.28 | Reo Motor Car.....May 4 | Universal-Cyclops...Oct. 5 
Bayuk Cigars 23 | Crocker-Wheeler Dee. 14 Heyden Chemical ..Dec. 2! | Nat. Acme .......-July 13 | Reynolds Spring... 27 | Universal Leaf Tob. Aug. 24 
Beatrice Creamery.Jan. 19 | Crosley Corp. ..... May (8 | Hinde & Dauch....Nov. 2 | Nat. Aviation |... Nov. 23 | Rhine-W’phalia..... Oct. 19 | Universal Pictures. . Nov. 
Belgian Nat. Rys..Nov.30 | Crown Cork & Seal.June { | Hires (Chas. E.)..Mar. 2 | Nat. Bond & Invest.Oct. 26 | Ritter Dental Mfz..Sep. 28 | Vadsco Sales........ Jan. 12 
Be l. of Can..June 22 | Crown Zellerbach. . -Sept.28 | Hollander & Son...Jan. 26 | Nat. City Bank....Feb. 9 | Roan Antelope...... Nov. 16 | Vanadium Corp.....Apr. 6 
Bellanca Aircraft “ Crucible Steel . Nat. Container..... Aus. 31 | Root Petroleum..... July 20 J eb. 5 
enef. Indus. an. Mar. uba Co. ........Apr. 27 | HOMyY sugar ...... . k. Sh ec. 
rdsboro ry.Aug. uneo OEE concen +s . Fire Ins. H’tf.Apr. 20 | Rustless Steel...... i irg.-Carol. Chem..Jan. 
Black Decker... May 18 | Curtiss-Wright | Howschold Finance. Feb. | Virginia Nov. 30 
utler- . 23 | Howe Sound ...... 
Bliss & Laughlin..Nov. 16 om Humble Oil & Rfg.June 8 | Nat. Mfg. & Strs. Jan. 12 
Bloomingdale Bros..June 8 Davenport Hosiery.Oct. 5 ygrade Food Prod.Aug. 24 | Nat Sugar ....... Oct. 26 | St. Louis Southw...Nov. 2 | Ward Baking....... Jan. 26 
Blumenthal (Sid’y).Sept. 28 ’ Hygrade Sylvania..June 29 | Nat’ § 4 
Davison Chemical... Mar. 30 vat. Supply ...... Mar. 2 | St. Regis Paper....Nov. 9 | Warren Bros....... June 
Boeing tf. & Central Ry. 22 Nat. Steel Car....Mar. 16 | Safety Car Heat....Nov. 2 | Warren Fadry....... July 20 
“Mar. 23 | Dayton Rubber Mfg. Aug. 10 | Imperial Dees 21 Nat. Trans Waukesha Motor... 24 
Borg-Warner ..... Feb. 23 Delsel-Wem: ner GilbSe $21 | indian Refining....Aug. {7 | Nat. Union Ro etail......Dee. 7 Webste NOV. 6 
oston ain R.R.Sept. 7 ngersoll-Rand ....Aug. Jatomas Co. ......Aua. 24 | Seahnard Air Tina 
Boston & M Se age -R Aug. 10 | Natomas Co. Aug 24 | Air Line’ Nov. 2 | Weisbuum-Rrower.,.Jan. 26 
Bower Roller Bear’gJuly 27 & Ri 4 Inland Steel ...... Feb. 16 Nehi 28 oi Del J ov. 2 Well: _ Dec. 7 
Brazil. Tract. Lt..Aua. 3 | Detroit Hill Brande. Nev. 39 | Copper. .Aug. 24 | Neisner Bros. .... May 4 | Seagrave C Western AL 15 
Brew’ Cp. (Peerl’s) June 22 Det M. kis 30 Ins. Co. of No. Am. May Newberry y os ‘har Sep. 7 Dp Nov. 2 
-Bridegport Brass ..July 6 | nerroit ‘St gore 19 | Lnsuranshares Cert..June ! | New Jersey Zinc...July 13 | Se al Lock & Hard. July ly 20 West. Maryland R..July 6 
Bridgeport Mach...Sept.2! | Hiamond T Motor Sent. 28 Interboro Rapid Tr. “Aug. $1 | Newmont, Mining... Oct. 26 Seiberling _Rubber 13 | Western Pacific.....Nov. 9 
Distilled Liquors... Feb. 16 20 New O’l. Tex. & Mex..Oct. § | Selfridge Stores..... Jan 26 | Western Union. Jan 
Distill.-Seagrams .Aug. 3 | Interlake Iran Newport Industries.Apr. 13 | Servel, Inc... .....Feb. 2 | West Indies Sugar. .Dec. 14 
28 | nixie-Vortex ...... Aus. 31 int'l N. Y. Air Brake...Mar. 9 | Sharon Steel ...... Apr. 26 | Weston Elec. Instr. Mar. 16 
Doehler Die Cast. May 4 — » Be Sharp & Dohme....Feh. 9 | West Penn Elec....June | 
Brown*Forman Dist.May 4 | Dominion Stores...June ! | Int'l. Merc. Marine.Oct. 5 | N° Docks ‘Aue. 17 | G.)...Apr. 27 Power...Sep. 14 
BR Sh Jan. 12 | Dow Chemical Oct. 19 | Intl Mini Nov. 23 i ee ug. Shattuck Denn Min.Sep. 7 | Westvaco Chlorine. .July 20 
aoa a" cane — 2 | Dresser Mfg. ..... : Int. P mine sees 5 Ov. ia N. Y. & Ha’l’m RR.Nov. 30 | Shawinigan Water. Nov. 9 | W. Virg. Coal & C.Nov. 16 
Feb. 9 | Driver-Harris aper Be N. Y. Lack. & West.Dec. 7 | Sheaffer Pen....... June 29 | Wheel. & Lake Erie.Dec. 7 
Brunswick 53 | Dubilier Condenser. Feb. 16 | Dec. 2) | N. Y. Ont. & West.Sept.21 | Sherwin-Williams. -July 27 | Wheeling Steel.....July 13 
Budd Wheel Jun unhill Internat. | Int. Hydro-Electric.June ! | Niag. Hud Pow” ver King Mines. . Apr. 
seeeee Duplan Silk ......Jan. 5 ag. Hud. Pow...May 18 | Simms Petroleum...Dec. 7 | White Sewing Mach. June 
Bullard Co. ....... Mar. 33 Duquesne Light. ‘Sept. 28 Intertype Corp. ...Aug. 3 | Niles-Bement-Pond.May 25 | Simon (Franklin)...Sep. 21 | Wilcox Oil & Gas. .July 2% 
Buleva Watch ....Aug. 17 Irving Air Chute. . “Aug. 4 Noma Electric...... Jan. 12 | Skelly Oil......... uly {3 | Williams-Oil-O-Mat.Feb. 2 
Burlington Mills ..Nov. 9 | Eagle-Picher Lead.Oct. 5 | Irving Trust ...... Feb. Norfolk Southern ..Oct. 26 | Sloss- -SheMeld St...Aus. 17 | Wilson & Co.......Jan. 5 
Bush Terminal ...Sept.14 | Eastern Air Lines..Deec. 14 | Island Creek Coal. .July 27 Norfolk & W. Ry..Feb. 16 | Smith (A. 0.).....Nov. 16 | Wood (Gar) Nov. 9 
Butler Bros. ..... June 29 | East. Rolling Mill.July 13 | Jacobs (F.L.) Co..July 6 | No. Am. Aviation..Apr. 6 Smith- Corona ......Oct. 19 | Woodward Iron..::.Jan. 19 
Butte Cop. & Zinc.Mar. 30 | Easy Washi Aug. 17 | Jones & Laughlin St.July 6 eee ’ nose 
44 9 No. Amer. Edison..Dee. 7 | Snider Packing..... June { | Worthington Pump. Mar. 30 
ngon- d ...Aug. 2 ulian okenge. . Mar. Northern Central ..Dec. Solvay .. Wright-Hargreaves. .July 27 


, Cable Elect. Prod..Feb. 9 ' Elect. Auto-Lite...Dee. 28 


Kalamazoo Stove ..Oct. 12 
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the Federal Court having jurisdiction 
‘n the Section 77B action, but the 
probabilities seem to favor an affirma- 
tive ruling. In this event, the provi- 
sions of the SEC order will assure 
that small bondholders will have 
claims for acceptance of their tenders 
which will take precedence over those 
of the large creditors. 


Atlantic Coast Line 42s 

The $1.50 Louisville & Nashville 
dividend will add $895,000 to Atlantic 
Coast Line’s “other income’ for 
1938. Because of the decline in earn- 
ings in the first nine months, the road 
will show only about 65 per cent of 
fixed charges earned for the full year. 
The October report also revealed a 
considerable drop from 1937, but 
monthly comparisons are expected to 
be more favorable from now on. 
Fruit and vegetable traffic prospects 
are favorable, and the road would re- 
flect any substantial improvement in 
the Carolina textile regions. A com- 
bination of large Florida citrus fruit 
yields, a good winter resort season 
and rising industrial activity could 
easily result in a sharp improvement 
in operating earnings in the first half 
of 1939. The general unified 4%s, 
1964, recently quoted around 66, are 
obviously in a somewhat speculative 
position, but are suitable for moderate 
commitments by those who can afford 
to assume some risks. The company 
has maintained a _ good financial 
position. 


A Long Trail 


HERE has finally gotten under 

way the investigation of our na- 
tional economy, undertaken with a 
view of determining for the enlight- 
enment of a future Congress whether 
that monster monopoly exerts any 
undue influence upon the free and 
competitive flow of business. So far it 
has not developed into a witch hunt— 
which is encouraging. If this course 
continues to be pursued there is noth- 
ing to be feared on the part of indus- 
try. On the other hand, a studious 
probing by earnest truth seekers into 
this complex economic field could 
bring forth such factual evidence that 
could lay a sound basis for intelligent 
and amicable relations between gov- 
ernment and business—and how much 
that is now needed! 

The committee started out with a 
prologue in which three of the Gov- 
ernment’s economists, like teachers, 
pointed out in accordance with their 
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own reasoning what were the causes 
responsible for our industrial break 
down. These three men were Dr. 
Isidor Lubin, Dr. Willard S. Thorp, 
and Leon Henderson. Dr. Lubin 
contended that low incomes were the 
cause of the loss of $133 billion dol- 
lars in the last nine years. He had 
charts to show it, charts that remind 
one very much of the charts which 
have become the fashion in financial 
circles. Dr. Thorp took another tack. 
He claimed any hunt for monopoly 
would turn out to be a wild goose 
chase, for such a thing was a rarity, 
a statement that was not entirely 
pleasing to Thurman Arnold, in 
charge of the monopoly division of the 
Department of Justice. And when 
it became Leon Henderson’s turn it 
was his contention that our business 
growth had reached a pause, yet he 
finds potentialities of a new upsurge 
if certain contributory factors could 
be developed to put new vigor into 
business. 

All these thoughts are theoretical. 
Only one of the three men has had 
any practical experience with busi- 
ness, so that in the main they were 


not dealing with hard facts such as 
a business man constantly has to con- 
tend with. 

Nevertheless their sincerity can- 
not be questioned, nor their desire to 
give constructive advice to guide the 
committee. Reading over the ideas 
already submitted, there is one thing 
that so far has been only slightly 
touched upon, but which has had a 
powerful bearing on the decline in in- 
comes and business to which these 
three economists pointed out. This is 
the punitive taxes levied against 
capital, which has dried up the ex- 
plorative incentive so much needed 
for business to thrive upon. 

That is why incomes are low. It 
is why business has halted, and in 
which connection monopoly does not 
enter in the slightest. It is a long 
trail this inquiry must follow before 
its searches are concluded. The 
chairman says it will take at least two 
years before its end is reached, but 
in the meantime there is bound to be 
thrown much light upon the causes 
responsible for our business blight, 
not the least of which will be inter- 
ference by New Deal fallacies. 
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Whats Ahead 
FOR THESE STOCKS 


Gen. Motors Phillips Pet. 
Cont’] Oil Celanese 
Texas Corp. Climax Molyb. 
Stand.of N.J. Ingersoll-R. 
Chic. Pneum. Fairbanks M. 


URRENT UNITED 
OPINION Bulletin 

gives helpful advice and time- 
ly background information on 
these active stocks. Introduc- 
tory copy FREE on request. 


Send for Bulletin FW-73 Free! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


Ac _ 
ANOTHER 
BARGAIN STOCK 


We have selected a medium-priced stock which 
we believe to be one of the most attractive specu- 
lations now available. It appears to be selling 
much below its prospective value. In fact, this 
issue promises to be one of the leaders in the 
next upswing. 

The security in question is within the reach of 
all investors, selling as it does at a very reason- 
able figure. The company has greatly improved 
prospects. Business is expected to expand sharply. 
Earnings should pick up substantially. The ac- 
tion of the stock indicates much higher prices. 
In short, this is one of the most promising issues 
that we have been able to uncover in a long time. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 


no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 888, Chimes Building, Syracuse. New York 


BUY RAILROAD 
EQUIPMENTS NOW? 


Write for Free Bulletin FW-1221 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bldg. = Detroit, Mich. 


WHERE TO 
BUY BACK 


A timely analysis of the outlook. 
Send for free copy of this week’s 
Gartley Stock Market Forecast 


Dept. F 
76 William Street, New York 


NOTE that both Packard and 

Studebaker are mentioned as 
having completed designs for new 
lower priced cars—this would mark 
their invasion of the lowest price field 
for the first time. . .. The old proverb 
about people who live in glass houses 
is disproved by the new Owens- 
Illinois glass-brick home which has 
been tested with stones thrown in- 
side and out—but how about undress- 
ing in the dark? ... American Tel. & 
Tel.’s Western Electric has perfected 
a new device that may change micro- 
phone styles—called the “Cardioid 
Directional Microphone,” it looks 
like a knight’s helmet, the feature 
being that it picks up all sounds 
equally from the front, but excludes 
noises from the back. . . . The new 
‘“Vue-Pak” transparent plastic boxes 
which are being used for Christmas 
gift packages are made by Monsanto 
Chemical—company claims that it has 
an especially shaped “showcase” 
container for every product from 
orchids to overshoes. . . . Standard 
Oil of Ohio has the patents on a proc- 
ess that will make it possible to pump 
powdered coal considerable distances 
by pipe lines—under this plan a steel 
mill could be fed directly by a coal 
mine located up to 300 miles 


T LOOKS as though duPont 
chemists are not overlooking any- 
thing—in the past week the company 
introduced ‘‘Zelan,” a new water re- 
pellant process for textiles ; “Quicap,” 
a sanitary cover for infant’s nursing 
bottles ; and a patented treatment for 
cigarette paper to prevent lip-sticking. 
... Further fuel economy is indicated 
for the railroads by the new light 
weight, all-steel welded box car de- 
veloped by General American Trans- 
portation—the new freight car weighs 
36,800 pounds or 8,500 pounds less 
than the present standard car... . In 
a mix-up of chewing gum and movies, 
Wrigleys next radio program will 


be called “The Gateway to Holly- 
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New-Business Brevities 
By CL. Weston Smith, th. 


wood” — Radio-Keith-Orpheum 
cooperate in screen-testing the wip. 
ners of contests for would-be movie 
stars. .. . Entrance of Philco Radio 
& Television into the electric re. 
frigerator field, through acquisition of 
Fairbanks, Morse ‘“Conservador” 
may be only a_ beginning—other 
household electric appliances are said 
to be under consideration. . . . Briggs 
Manufacturing has completed a series 
of plans and designs for a chassis 
for rear-engined passenger automo- 
bile—this involves a cooling system 
under the rear seat, an idea which 
may appeal to front-seat drivers. . , , 


CCORDING to some reports, 

Allegheny-Ludlum is continuing 
to enjoy an expanding market for 
stainless steel in making cooking 
utensils—one plant which in 1932 
made 3,000 pots and pans per month, 
now turns out half that number daily. 
. . . Revolving stages for store win- 
dows are anticipated by Libbey- 
Owens-Ford Glass—this would, of 
course, include the use of vari- 
colored glass panels with indirect 
lighting through luminous, translu- 
cent, colored structural glass as facing 
material. . . . Socony-Vacuum  ex- 
pands further in the household prod- 
ucts field with new items under the 
“Tavern” trademark—included are 
non-rub floor wax, window and paint 
cleaners and electric motor oil... . 
Those who ride bicycles will be in- 
terested in the new “Mono-Ski” sled 
of Flierl Products—this new type 
sled utilizes a single ski instead of a 
pair of steel runners. . . . Washburn 
Candy has selected “Jitterbuds” as 
the name of its newest nickel confec- 
tion—each package features one in a 
series of lessons on how to dance 
like a jitterbug. . . . The new Christ- 
mas posters of Shick Dry Shaver pic- 
ture Santa Claus recommending an 
electric razor as a gift—another case 
of a gentleman failing to practice 
what he preaches ? 
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Tue CONVINCING Worp. By 
Dwight Everett Watkins. Published 
by Wise & Co. 354 pp. $2.95. The 
problem of convincing the other fel- 
low, of saying the convincing thing 
at the right moment, is one which 
often arises in the course of the daily 
affairs of the average man, and which 
as often baffles or eludes him. 
Whether we are on the way to sell a 
hard customer, to close a contract, to 
address a board of directors or a sales 
meeting, to make an important argu- 
ment in a trial, to speak before a dif- 
ficult audience, or to ask the boss for 
a raise, we all know how hard it is 
to think of the right thing to say at 
the right minute. The author, an 
associate professor of public speaking 
at the University of California, ap- 
proaches the problem from a scientific 
standpoint, and aims to show how 
one can gain one’s ends, or master 
situations, by using the simple, well- 
established truths of practical psy- 
chology—in short, knowing the con- 
vincing word. A book that should 
be helpful to many in their every day 


problems. 
x * 


STaTE Or WaR PERMANENT UN- 
LEssS—. By Louis Wallis. Published 
by Doubleday, Doran. 140 pp. 
$1.00. In his latest effort, Louis 
Wallis leoks at the current state of 
world affairs in an attempt to estab- 
lish a connection between the chronic 
disruption of international relations 
and the prevailing system of land 
taxation. Take two pieces of vacant 
land, both of approximately the same 
value. Place a factory on one of 
them. According to the writer, this 
is what happens: First, the manufac- 
turer pays an inflated rental value for 
use of the land; second, he shoulders 
a heavy burden of taxation. In other 
words, the State, through its power 
to tax, places a penalty on production 
and a premium on speculation. This 
“aristocratic fiscal policy,” says Wal- 
lis, forces artificial over-crowding, de- 
presses wages and, by driving the 
business men of all nations to com- 
pete for markets, “freezes” a state of 


war into the economic structure. In 
its place, he proposes a system where- 
by “all pieces of land having approxi- 
mately the same value, whether im- 
proved or vacant, shall be taxed 
alike.” This, in his estimation, will 
write finis to land speculation and its 
consequent economic dislocations. In 
its central idea, this work follows 
the thought of Progress and Poverty. 
But where Henry George linked his 
theme to a “single tax” concept, 
Wallis relates his to international 
social tension. To show that there 
is more than pure theory to support 
his idea, Mr. Wallis draws upon the 
experience of cities in Australia, 
British Columbia and New Zealand, 
where the suggested method of tax- 
ing land values is in effect. In its 
stimulus to thought, the content of 
this book is as provocative as its title. 


x 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Boox SuHop, which also can 
supply any book published. 


NEWS AND OPINIONS 


Continued from page 11 


taken place since turn of the mid-year, 
National Acme recently declared a 
year-end dividend—the first payment 
since December, 1937. While com- 
pany’s chief outlets are the automo- 
bile, electrical equipment and railroad 
industries, it is notable that its ma- 
chines are largely of the “heavy” 
classification. Thus while company is 
benefiting from the current improve- 
ment in business, its period of great- 
est earning power should be seen lat- 
er in the cyclical upswing. (Also 
FW, Aug. 10.) 


National Supply, pref. C+ 

Present speculative positions in 
shares, now around 19, should be 
maintained. Omission of the 50-cent 
quarterly due at this time indicates 
that final period results will follow 
the unfavorable trend revealed in 
company’s third quarter report. Oil 
drilliings have been running under 
year-ago levels and while crude prices 
remain depressed, there is little in- 
centive for expansion in this direc- 
tion. On the other hand, National 
Supply’s outstanding industry status 
assures a quick earnings recovery as 
soon as the statistical position of pe- 
troleum shows betterment. Mean- 


WOULD YOU 


General Electric into Sperry 
at parallel prices? 


® General Electric is 25 times 
as large in assets as Sperry; 
but Sperry earns at a ratio 
16% greater. One has the 
greatest single laboratory— 
the other the smartest. Both 
pay a dividend. BOTH SELL 
AT THE SAME PRICE. 


FOR OUR ANSWER RE- 
TURN THIS AD (288A) 
TODAY. 


. 24 FENWAY BOSTON Mass x 


SELECTING 
THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L. MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 1834 to 30! 


Let TECHNIGRAPHICS be your guide in 
selecting the most outstanding stocks for profit. 
For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


Stocks 
for 1939 


Profits? 
Send for Bulletin FWD-21 FREE 


American Institute of Finance 
137 Newbury Street, Boston 


or friend? Submit your problem—we’'ll send a 


you want to pay. Address: Financial World 
Book Shop, 21 West Street. New York, N. Y. 


Which book as a Christmas Gift to that relative 
list of books to fit the recipient, at the price 


25 
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Supervision Essential in 1939 


Keep Step With the Market 


| Bind investor knows the importance of keeping his portfolio in harmony 
with the business outlook and in step with the market. He realizes also 
that because the economic prospect is always in process of change a constant 
watch must be kept on developments in order that the influence on individual 
security values may be appraised. 


Yet many investors who recognize these fundamentals lose money right along 
and derive unsatisfactory incomes from their investments. Why? Because the 
average investor tries to do too many things at once. He strives to keep up with 
developments likely to affect the investment market, and particularly the securities 
in which he has placed his own funds. At the same time he endeavors to focus his 
attention on his major business activities. As a consequence of his divided atten- 
tion he often misinterprets incidental price variations as a definite change in trend, 
and takes unnecessary losses or overlooks unusual opportunities. 


Solving the Investor’s Problem 


HE FinanciaL WorxLpD RESEARCH Financial World will be concentrated on 
BurEAu is the logical guide and counsel his individual problems. 
of the investor who is anxious to make the 
most out of his security investments but 
cannot afford to neglect his regular business 
in order to study investment fundamentals 


If your portfolio is valued at $10,000 or 
more it will be accepted for registration 
and will be placed under continuing super- 
vision. Our procedure will keep you on a 


or analyze the merits and possibilities of the sound investment course, keyed to the 

issues he holds or contemplates buying. changing business prospect and to legis- 

lative and political interferences. You are 

Only investors with millions in resources advised not only what and when to buy— 

can afford to maintain a complete invest- or sell—but whether at a certain price or 
ment research laboratory and conduct at the market. 


original investigations into economic, in- 
dustrial and corporate situations. The 
Research Bureau is just such an organiza- 


The fee for this service is moderate: 
one-fourth of one per cent of today’s mar- 
ket value ($2.50 per $1,000) for a full 


tion, and by registering his portfolio for year of service. The minimum annual fee 
supervision the investor is assured that all of $125 takes care of portfolios valued up 
the research and analytical facilities of The to $50,000. 


Mail your list of securities with your first year’s fee today, or write for a detailed description 
of the service. But act promptly, for it may be advisable to make a number of adjust- 
ments in your holdings this month in order to establish deductions for income tax purposes. 


. Tre LEASE explain (without obligation to me) how your personal supervisory 
FINANCIAL WORLD service would assist me to establish and keep my portfolio in line with 


conditions, and achieve my objective. I enclose a list of my investments, showing 


RESEARCH BUREAU the number of shares and their original cost. 


21 West Street New York, N. Y. Objective: Income [/] Capital enhancement [1] (or) Both [] 
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this issue are 
while, payments on 
cumulative and the deficiency should 
be made up at some later date. (Also 


FW, July 20.) 


North American B 
Recently quoted at 21, shares rep- 


resent one of the better situations in 
the public utility group (paid and de- 
clared so far this year, $1.20). Asa 
seasoned issue, recent distribution of 
a large block of North American com- 
mon occasioned little difficulty. Of- 
fered by two investment companies as 
a step toward complying with hold- 
ing-company legislation, the shares 
which were placed on the market con- 
stitute merely a transfer of existing 
stock from concentrated hands to 
more widely distributed ownership. 
None of these share were offered by 
North American. Consequently, 
neither the company’s capital struc- 
ture nor the status of security holders 
(except the two investment compan- 
ies) was affected by the distribution. 
(Also FW, Oct. 26.) 


Penney (J. C.) B 

Representing one ~, the better units 
in its group, shares are attractive for 
their income, and have longer range 
appreciation possibilities; approx. 
price, 76 (yield on $3 ann. div., plus 
$1 extra paid this year, 5.3%. In di- 
rect contrast to the situation prevail- 
ing a year ago, business is currently 
trending upward and sales are again 
making favorable year-to-year com- 
parisons. Illustrating its longer term 
growth possibilities, company ex- 
panded volume to record levels in 
1936. Consumer incomes are again 
on the rise and, granted present 
trends continue, it would not be sur- 
prising to see Penney hang up a new 


sales record next year. (Also FW, 
Oct. 19.) 

EARNED PER SHARE 
ON COMMON STOCK 

: 1938 1937 

11 Months to November 30 

Berghoff Brewing 1.15 1.01 

Heileman Brewing ............00- 0.86 .78 

12 Months to October 31 

Amer. Light & Traction........... 1.45 1.80 


Nevada-California Electric........ D 3.12 0.72 
Patterson-Bargent Co. 


Servel, Inc. 
United Light & Power............ 


Amer. Car & Foundry............ 
i. 


Canada Dry Ginger Ale.......... 
Outboard, Marine & Mfg.......... 2.40 8.17 
York Ice Machinery............... D 3.06 8.62 

9 Months to September 30 
Amer. Commercial Alcohol........ 0.01 2.53 
Bush Terminal Buildings.......... Dp 0.15 


p—On Preferred Stock. D—Deficit. *—10 months to 
September 30, 1937. 


Zenith Radio C+ 

Retention of existing holdings ts 
warranted by those who recognize the 
market risks in issues of this type; 
approx. price, 19. While still under 
year-ago levels, earnings for the six 
months to October 31 were somewhat 
in excess of earlier forecasts. Aside 
from generally improved business 
conditions, Zenith is benefiting from 
recent expansion into the low priced 
field with quality merchandise. This 
has had the effect of spreading pro- 
duction more evenly, while the con- 
sequent increase in sales has gone far 
toward offsetting normally lower 
profit margins on this type of busi- 
ness. (Also FW, Oct. 19.) 


RFC—PERMANENT? 


page 6 


Continued from 


ly. Furthermore, the RFC has al- 
ways displayed a willingness to step 
aside if private banking interests evi- 
dence a desire to underwrite a loan. 

As to permanence, this question 
will be answered largely by political 
trends in this country over the next 
fev years. The reasons for the re- 
luctunce of private capital to make 
loans, especially to the railroads and 
utilities, are well known. If these 
political factors should be eliminated, 
private capital would again display, 
not only willingness, but eagerness, to 
meet all legitimate demands, even in 
enterprises of a speculative nature. 
At the moment, it appears that the 
RIFC has a long lease on life. This 
is evidenced not only by the extent 
of its current activity, but also by the 
fact that the Corporation no longer 
borrows its capital needs from the 
U. S. Treasury, but sells its obliga- 
tions in separate offerings in the open 
market. Until political factors change 
sufficiently to bring out private “ven- 
ture capital,” the RFC will doubtless 
continue as a source of loans to pri- 
vate industry, and statutory exten- 
sion of its life span is not unlikely. 
But if and when major political 
changes occur, and a definite trend 
toward financial conservatism is es- 
tablished in Washington, the need of 
this governmental source will disap- 
pear. It would be rash to assert that 
the RFC will disappear entirely at any 
time within the predictable future, es- 
pecially since processes of liquidation 
will be lengthy, even when termina- 
tion of its lending powers to private 
industry has been definitely estab- 
lished. But despite the practical cer- 


DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 
Dividend Notice 


DIVIDENDS have been declared by 
the board of directors, as follows: 


PrererreD Stock, Series A, (which 
has been called for redemption), 
68 cents per share, payable to stock- 
holders on January 9, 1939 as part of 
the redemption price. 
Common Srocx, 40 cents per share 
payable December 28, 1938 to stock- - 
holders of record at close of business 
| December 16, 1938. 

E. A. Batey, Treasurer. 


JOHN MORRELL & CO. 


f DIVIDEND NO. 35 
A dividend of fifty cents 
($0.50) per share on the 
capital stock of John Mor- 
rell & Co. will be paid 

: January 25, 1939 to stock- 
holders of record January 3, 1939 as shown 
on the books of the Company. 


Ottumwa, Ia. Geo. A. Morrell, Treas. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock 

A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will 
paid on Wednesday, December 21, 1938 to share- 
holders of record at the close of business on 
Saturday, December 10th, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco. December 1, 1938. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Saturday, January 14, 
1939, to shareholders of record at the close of 
business on Saturday, December 31, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco. December 1, 1938. 


You dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to your securities. 


MISCELLANEOUS 


WANTED! A responsible sub- 
scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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0.86 2.59 
0.08 0.45 
9 Months to October 31 : 
0.09 1.35 
6 Months to October 31 mt 
32 3.86 
12 Months to October 29 ee 
0.002 0.23 a 
4.12 1.21 
12 Months to September 30 | eS 
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Start 


Books as Christmas Gifts 
for Yourself and Your Friends 
$1.00 BOOKS 


Wuat THE Figures Mean (1925), by S. B. Meredith. A study of balance sheets in 


Diary oF A Prupent Investor (1937), by M. "S. Rukeyser. Sane counsel to the new 
Ir You Must eine LeaRN THE Rutes (1930-34), by F. J. Williams, 97 pp. 
BI ent Reg OF FINANCIAL STATEMENTS (1937), by Meredith and Graham. A sim- 
ple guide to understanding corporation reports, 122 pp...........eceeeeecenees $1.00 


$1.50 TO $2.00 BOOKS 


New Business Opportunities, By Harold S. Kahm. More than 100 money-making 
PracTicaL HANDBOOK OF BUSINESS AND Finance (1923-30). (Crowell’s Dictionary of 
Wall St.), 601 pp. (Original price, $3.50)........ Reprinted at $1.59; by mail, $1.76 
Watt Street (1921), by rol C. Moore. A complete course of instruction in specu- 
lation and investment, 144 pp.............. Published at $15.00, out of print, $2.00 
Stock MarKET OPERATORS (1924). by Geo. F. Redmond. Careers and methods of 16 
How to Get TuincE Done, by David Seabury. To increase personal accomplishment. 
Your WIL, anp Wuat Not to Do Asovut It (1937) by René Wormser. What the 
laymen should know about wills, estates and will-planning. 215 pages......... $2.00 


$2.50 TO $3.00 BOOKS 


Stock MovEeMENTS AND SrecuLaTion (1930 rev. ed.), by F. D. Bond. What meer 
0 


Mrrrors oF Watt S7REET (1933), (anon.). Careers and methods of 14 financial 
Stock Market BAROMETER £1922), by Wm. P. Hamilton; its forecast value based on 
Chas. H. Dow’s theory of price movement, 278 pp............seeeeeeeeeeeee $2.50 
F. W. Binper, durable, attractive, 9 x 12% x 3% in. to hold 26 issues of FINANCIAL 
ERED cacxnussivdessee® $2.50 (Two binders to hold one year’s issues, $4.75 


$3.50 TO $4.00 BOOKS 


Tue Dow Tueory (1932), by Robert Rhea. Its development and usefulness as an aid 


ProFitaBLeE Grain TRADING, by R. M. Ainsworth. Experiences, theories and rules 


FINANCIAL AND Business ForecastinGc (1928), by W F. Hickernell. Light on puzzling 
questions about business cycles and price trends, 2 vols., 914 pp., pub. @ $12.00 by 
Alex. Hamilton Inst. (with 48-inch Century of Business Progress Chart. free) ..$4.00 

Tue Speakers’ Desk Book, by Maxwell Drake. To prepare one to speak on any 

Stock Marker Prorit (1934), by R. W. Schabacker. Technical studies in security 


| $4.50 TO $5.00 BOOKS 


Mr1-REFERENCE, Personal Loose Leaf Record Book, 100 ruled forms 51, in. x 8% in. 


Ticker TECHNIQUE (1955), by O. D. Foster. Analysis of signals of the ticker tape. 
INVESTMENT FOR APPRECIATION (1936), by L. L. B. Angas. Forecasting movements in 
Security Awnatysis (1934), by B. Graham & D. L. Dodd. Rules to aid in selection 

of securities for investment and fur speculation, 725 pp.............eeeeeeees $5.00 


Tue Seven Pitrars or Stock Market Success, Anonymous. A complete course in 
buying and selling securities for profit; studies include 60 Rules of Stock Market 
Success, etc.; indexed thumb tabs. ioose-leaf leatherette binder............... $7.50 


$7.50 TO $12.50 BOOKS 


SeaBrook’s Business Manuat On Hanptinc Computations (1926-27). Over 100 
tables and short cuts to reduce by half the work of any Accounting Dept., pub. at 

FinanctaL Wortp, a year’s subscription makes a gift that is always appreciated. Gift 
Card sent free if Foreign, $12—Regular price, $10.00 

Tue Stock Picture—flexible keratol portfolio containing 800 charts of monthly high 

GrarpHic CHarts oF Dow-Jones Datry Averaces (1897 to 1939)—42 charts, 11 x 17 
inches, plotting daily range of Dow-Jones Averages past 42 years. in Post Binder.$12.50 


List of 150 “Books for Investors’ —Free 


Books Sent Same Day Your Remittance Reaches Us 
or Held for Delivery on Christmas Morning 


FINANCIAL WORLD BOOK SHOP, 21 West Street, New York 


Buvers in New York City ada 2% for Sales Tax 


THE APPROACHING WORLD'S FAIR AND PROFIT 


POSSIBILITIES IN SELECTED INDUSTRIES 


(1938) by S. A. Rauch. The author, drawing upon the experience of business during the 
“Century of Progress" exhibition in Chicago in 1933 and 1934, presents an analysis of 20 
companies in New York metropolitan area (selected from construction, motion pictures, 
restaurants, and a group of miscellaneous industries) which should benefit greatly from next 
year's World's Fair in New York, regardless of business trends elsewhere. 30 pages, paper 
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tainty of its continued existence, a 
least for the next two years, there ; is 
no reason to assume that its perm. 
nence is a foregone conclusion, 

Some of the affiliates of the RFC, 
however, may assume permanen 
form, especially those which engage in 
loans of types which are not likely to 
attract private capital, even in the 
event of political developments which 
would encourage private lenders to 
come out of their storm cellars, The 
Export-Import Bank is a case jp 
point. With the exception of Argen. 
tina, which has had an unusually good 
debt record, there is little likelihood 
that private investors will have any 
interest in South American public 
works or commercial loans for many 
years to come; the deplorable record 
of continuing (and in some cases, 
deliberate) defaults on Latin Ameri- 
can bonds issued in the 1920s will act 
as a barrier to private flotations in 
the United States capital markets. 

As for the influence of the RFC 
in situations in which there might be 
a conflict between the agency’s claims 
and those of private investors, judg- 
ment must be withheld until more 
evidence is available. The RFC will 
doubtless dominate certain reorgan- 
izations, such as that of the Prudence 
Company in New York and several 
bankrupt rails. That it will exercise 
due diligence in protecting its legiti- 
mate claims is to be expected. Mr. 
Jones has the reputation of being 
primarily a hard headed _business- 
man and only secondarily .a_poli- 
tician. There is no reason to assume 
that private investors will be dealt 
with autocratically in reorganizations 
of companies to which the RFC has 
lent substantial amounts of senior 
capital. And, since investors are also 
taxpayers, the investing public as a 
whole should not be averse to a busi- 
nesslike attitude on the part of the 
RFC officials with respect to its 
claims on account of loans granted, 
as long as they do not show arbitrary 
or autocratic tendencies. 


Christmas Note 


HEN it is a matter of unsettled 

conditions abroad, even Santa 
Claus suffers. In the first nine 
months of the current year, toy im- 
ports amounted to $1.2 million—or 
less than half the like 1937 period. 
This reflects almost entirely a tre- 
mendous drop in shipments from 
Japan as a result of consumer boy- 
cotting. 
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DIVIDENDS DECLARED 


Pe- 
Company Rate riod 
‘Aetna Casualty & Surety. 
‘aetna Life 
e ee 
Am. Fork & loc .. 
@ 
ndel 20¢ 
Atlas Corp. és OC 
Barker Bros. BE. 
Bastian-Blessing ...-- gine 
Bickford's, Inc. pf.. 
Ze . * 
Monighan, A bed g 
va Watch .......- 
Sugar Estate. Q 
Packing 
Administration $3 pf...75¢ Q 
Car., Clinchfield By... .$1.25 Q 
Carriers & General Corp ee 
Carter Co. (J. 
Central Aguirre Assoc Q 
Chic. Flexible Shaft...........- 1 Q 
Clev., Cinn., Chic. & St. L $5 s 
Clev. Bronze........- os 
ax-Molybdenum ee 
Oil & Gasoline...... lie .. 
756 .. 
oy $1.62% @ 
consolidated oil 20e Q 
Davega Stores pf...........- 1%c Q 

Diesel-Wemmer PGilbert 50c .. 
jamon MOG oC .. 
Driver Harris pf..... $1.75 Q 
Economy Grocery Stores........ 25e .. 
Elec. Auto-Lite 50c .. 
Endicott, Son, John........... 75e .. 
Fuller Co. (G. A.) pf....ceceee $1 Q 
Gen. Am. Investors pf....... $1.50 Q 
Do pl. 
Gen. Time Instruments pf...$1.50 Q 
Gen. Tire & Rubber pf...... $1.50 Q 
Grand Rapids Varnish.......... 5e Q 
Grumman Aircraft Engineer... -25e .. 
Heller & Co. (W. E.)........ 10c Q 
Holly Sugar 25¢ .. 
Howe Sound Q 
ins. Co, of N. 8 
Insuranshares Ctfs. ........... 
Q 
Int'l Vitamin 
Creek 50c 6 
Reon Gas & Elec. 7% pf Q 

Q 
Kresge Dept. Stores 
Lehman Corp. ee 
Melville Shoe i 
Memphis Pow. & Lt. $7 pf..$1.75 Q 

Michigan Cent. RR. Co. .$25 S$ 

Minnesota Min’g. & Mfg... -60c .. 
Morrell (John) & Co. .. 
Murphy Co. (G. C.) p . Q 
Nat’] City Lines “ 
Navarro Oil ....... Q 
New Process Co. .. ee 
Ogilvie Flour Mills Q 
Pac. Lighting Corp. $6 pf...$1.50 Q 
we Pub. Serv. (Calif.) 
24%e Q 
Paramount Pictures 1st pf..$1.75 Q 
15c Q 
Parker Rust 25e Q 
Parkersburg Rig. & R. pf.$1.37% Q 
Patino Mines (Am. shrs.)..... 75e re 
Petroleum Exploration ........2/ Q 
Potomac Elec. Power 6% pf. “si! Bo Q 
Procter & Gamble 8% pf....... $2 Q 
Providence Building .......... $2 8 
Providence Gas ....... oneneee lie Q 
Public Service Col. 7% 

Pub. Serv OR $1.75 Q 
Do 7% $1.50 Q 
Math sone Q 
Q 
Reliance El. & Eng......... 
Republic Investors Fund.. - ee 
Reynolds Metals pf........ $1. 37 % 


St. Louis Nat. Stock Yards.$1.50 


Sierra Pac. $1 
$1.50 
Smith Corona Typewr.. 25e 

Sonoco” Products 15e 

$1.25 


cal. Edison or pf. 


>: ©: pm 


Pay- 
able 


Hidrs. of 
Recor 
Dec. 
Dec. 
Dec. 
Dee, 
Dec. 


Pay- 
Company Rate riod able 
United Shoe Machinery.....62%c Q Jan. 5 
Do pf. vcccccccccccocccse me Q Jan. 5 
Victor oe 


Dec. 27 

Vulcan Detinning ............$3 .. Dec. 27 

Do pf. Jan. 90 

West Util $6 pf.....$1.50 Q Jan. 2 
bata United Gas & El. 6%% 

@ Jan. 2 

$1.00 Q Jan. 3 

Winn & Grocery A....50¢ Q Jan. 3 

Do B Q Jan. 3 

Woodley Petroleum Q Dec. 28 

Accumulated 

Am. Crystal Sugar pf. .....$1.50 Q Jan. 3 

Arkansas Pw. & aA. $6 pf...$1.50 .. Jan. 2 

$1.75 .. Jan. 2 

Calif. - Geegen Pw. "6% pf....$1.50 .. Jan. 16 

6% Jan. 16 

Do 7% -. Jan. 16 

Central Mine 

Jan, 2 

Do 6% pf. Jan. 2 

Do (np) $6 Jan. 2 

Cuban Am. Dec. 28 

Jan. 2 

Jan, 2 

tm 2 

Jan. 2 

.. Jan. 2 

Northwestern Elec. 7% pf...$1.75 .. Jan. 3 

Pacific tae & Lt. 7% pf....$1.75 .. Dec, 24 

Do $1.50 .. Dec. 24 

U. 8S. Sec. lst pf..50ce .. Dec. 27 

West Texas Util’s $6 pf.. «Mh. 50 .. Jan. 2 


Aetna Cas. & Surety.... 


COMM 
Bond Stores ......... 
Bucyrus-Monighan ‘‘A’ 
Chic. Flexible Shaft........... 
b 
Heller & Co. (W. E.)....... * 
3 
Hollinger Consol. Gold 
La Land & Explor.............5¢ .. Dee. 23 
10c .. Jan. 
Petroleum Exploration ........ 25e .. Dec. 15 
Reed Roller Bit......... Dec. 2 
$1 Dec. 23 
Sonoco Products 25¢ Dec. 19 
Stand. Cap & Seal... 20ec .. Dec. 28 
WIR, The Goodwill Station....25¢ .. Dee. 22 
Increased 
40c .. Jan. 3 
12c .. Jan. $ 
Initial 
Am. Agri. Chem. (new)......35¢ .. Dec. 27 
Reduced 
es. Supply (Pa.) 6% pr. pf..75c .. Dec. 28 
wr Pl. %e .. Dee. 28 
Rig. 25e .. Jan. 15 
Resumed 
Amer, Stumping .......... 22-206 .. Dec, 25 
50c .. Jan. 5 
.. . 24 
Coleman Lamp & Stove.....$1.50 .. Dee, 22 
20c .. Jan. 1 
Merch. & Miners Trans...... 25e .. Dec. 29 
No. Am. Rayon A and B....25¢ .. Dec. 17 
Pyrene Mfg. Co..............20€ .. Dec. 23 
Weyenberg Shoe .............. 25e .. Dee. 31 
Year End 
Amer. Colortype pf.......... 
Climax-Molybdenum .......... $1 .. Dec. 23 
Garlock Packing Dec, 24 
Hatzeltine Corp. $l Dee. 23 
Kendall Refining .............30¢ .. Dec. 24 
Mahoning Coal $10 Dec. 29 
Murray Ohio Mfg............. 45¢ Dec, 24 
Nat’l Investors Corp...... wares 4c .. Dec. 24 
N. Hond. $1.50 .. Dec. $1 
Parker Rust Mar. 
Seton Leather ..... Dec. 29 
$1 Jan. 14 
Vichek Dec. 27 
Omitted 
Amer. Ice 6% Dif..cccccccces Last Paid 25¢e 
Balaban & Katz 
Cc Last Paid 25¢ 


Devoe & Raynolds .Last Paid 25¢ 
Long Island Lighting 7% pf. 
Last Paid 
0 6% pf. Last Paid 75¢ 
Lonievtiie Gas & El Cl. B.Last Paid 
Nat. Supply $2 pf. (Par. $40). Last Paid 50c 


Texan Oil & Land.......... st Paid 1g 
Mw Pub. Soc. 7% pf...Last Paid $1.75 
t Paid $1.50 
Wheelng Steel 6% pfd...... Last Paid $1.50 
= ngton Pump 4%% pr. 
Paid $1.12% 


conv. pf. .......Last Paid $1.12% 


Hidrs. of 


Record 


Current 
Literature 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


HOW TO KEEP YOUR PRIVATE 
RECORDS 


Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. (Made available by Trussell 
Manufacturing Company.) 

AMERICAN TELEVISION CORP. 


Common stock. (Prospectus made avail- 
able by W. G. Forrester Co.) 

FIRE INSURANCE STOCKS 
One of the outstanding Investment Op- 
portunities of 1938. (Circular offered by 
Wagner & Workmaster, Inc., Specialists 
in Bank and Insurance Stocks.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


A valued addition 
to your working 
equipment— 


DOW’S THEORY 
APPLIED TO 
BUSINESS AND 
BANKING 


® By ROBERT RHEA 


This book—just published—is 
for business men who, per- 
plexed by present-day uncer- 
tainties, are seeking a reliable 
method of anticipating forth- 
coming changes in business 
activity. For the first time, the 
famous Dow Theory has been 
applied to business and bank- 
ing by Robert Rhea, who for 
many years has been one of its 
outstanding students. His new 
book is of immediate impor- 
tance to every business man, 
banker, trust officer, accountant 
and lawyer. 


Only $2.00 Postpaid 


Financial World Book Shop 
21 West Street, New York 
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No. 864 Fisk Rubber Corporation 

Data revised to December 14, 1938 K) 

Incorporated: 1933, Delaware, as successor 40 

by reorganization to Fisk Rubber Company, 30 PRICE RANGE 

formed in 1898. Office: Chicopee Falls, 20 

Mass. Annual meeting: Third Wednesday 10 

in March. Number of stockholders (Decem- 0 ToDec.14—" 

ber 31, 1937): Preferred, 1,555; common, o—. $4 

4,040. EARNED PER SHARE $2 

Capitalization: Funded debt........... None cc | 0 

*Preferred stock 6% cum. —vt $2 
34,726 shs 1931 °33 "36 “37 1938 


Common stock ($1 par)........439,535 shs 


*Callable at $110 a share. 

Business: Makes rubber tires, tubes, and tire accessories; 
also rubber hose, and various mechanical rubber goods. 
Major portion of output consists of casings for the replacement 
trade. Plants (at Chicopee Falls and New Bedford, Mass.) 
have a daily capacity of about 18,000 tires and tubes, which 
are marketed under the trade names “Fisk” and “Federal.” 

Management: New, installed in 1936, is making progress. 

Financial Position: Strong. Net working capital as of 
December 31, 1937, $8.8 million; cash, $639,359. Working capital 
ratio: 8.6-to-1. Book value of common, $19.18 a share. 

Dividend Record: Erratic. Preferred arrears eliminated late 
in 1936 and regular rate maintained since then. A dividend of 
50 cents, payable December 20, 1938, inaugurates payments on 
the common stock of present company. 

Outlook: Concentration upon the more profitable replace- 
ment business, an aggressive sales policy and strategic location 
place company in a favorable position. 

Comment: The preferred is considered a business man’s 
risk; the common is essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Divi- 
>= ended: Mar. 31 = June Sept. 30 Dee. 31 $2.53. dends Price 
1933 i 


53 None 10 — 
$0.14 $0.43 $0.09 


$0.49 1.15 None 204%4— 6% 

D 0.03 D 0.21 D 0.47 D 0.51 D 1.12 None 11%— 4% 
D 0.73 0.17 0.07 None 4% 
Teves 10.75 T.... FD 0.47 0.28 None 18%4— 3% 


*Period from May 20 to December 31. {Not available. +6 months’ periods. §To 
December 14, 1938. 


865 Ford Motor Company Ltd. 
t Earnings and Price Range (FRD) 
Data revised to December 14, 1938 40 NEW_YORK CURB EXCHANGE 
Incoroorated: 1928 under British Com- 30 To Deo 14 
panies Act. Office: 88 Regent Street, — 20 aoe 
don, W. 1. Annual meeting: no fixed date. 10 = = 
Capitalization: Funded debt.......... Non 1 
“Capital stock (£1 par)...... 9,000,000 shs 
*Including American Depositary Receipts $6 
each representing (and exchangeable into) $1 
one share of £1 par English capital stock. 1931 ‘32 ‘33 ‘34 "35 "36 '37 1938 


Business: Has the sole right to manufacture, assemble and 
distribute Ford and Lincoln cars, Fordson tractors and other 
Ford products in all parts of Europe (except Russia), Asia 
Minor and certain parts of Africa. Through a wholly owned 
subsidiary holding company (Société d’Investissement Ford, 
incorporated in Luxembourg) control is maintained over the 
various continental Ford enterprises with the exception of the 
German and French Ford companies. 

Management: Progressive. 

Financial Position: Adequate. Working capital as of De- 
cember 31, 1937, £1.7 million; cash, £704,357. Working capital 
ratio: 1.8-to-1. Book value of capital stock £1.8/3 a share. 

Dividend Record: Paid 10% in 1929 and 1930 but distribu- 
tions subsequently suspended. Resumed in 1934. 

Outlook: Company has an important potential market for 
products but current nationalistic trends abroad, as expressed 
in trade restrictions, will probably hamper progress. 

Comment: Shares must be regarded as essentially specula- 
tive reflecting poiltical and economic conditions abroad. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 
*Earned per share (%) D$8.50 $8.56 $5.37 $6.64 $5.53 $4.17 
*Dividends paid (%).. None None 5.00 5.00 6.00 6.00 t5 
6% 6% 10% 9% 93% 8% +t 5% 
2% 2% 5% ™% 7% 5 8% 


*In percentages of par value of £1 per share. tAmerican Depositary Receipts. tTo 
December 14, 1938. 


866 Glen Alden Coal Company 
Earnings and Price Range (GA) 
NEW YORK CURDS EXCHA 

Data revised to December 14, 1938 60 

Incorporated: 1866, Pennsylvania. Office: 

Scranton, Pennsylvania. Annual meeting: 

Second Tuesday in February. Number of 0 

stockholders (April 1, 1937): 5,8 


Capitalization: Funded debt... $40,299,091 
Capital stock (no par)........ 1,750,487 shs 


1931 ‘32 ‘33 ‘34 ‘35°36 °37 


Business: Largest domestic anthracite producer. Annual pro- 
ductive capacity, 15 million tons of coal; reserves estimated 
at 400 million tons. Accounted for about 19% of the coun. 
try’s output in 1937. Properties are located in Luzerne, Carbon 
and Schuylkill counties, Pa. Has an interest in Burns Bros, 
leading New York City coal distributor, and supplies 64% of 
latter’s anthracite requirements. 

Management: Has had better than average record. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $14.9 million; cash, $4.6 million; U, §, 
Government securities, $4.0 million. Working capital ratio: 
4.4-to-1. Book value of capital stock, $50.94 per share. 

Dividend Record: Fair. Payments initiated in 1922 and 
maintained thereafter except in 1932-33. 

Outlook: Low production costs have permitted an uninter- 
rupted profit record, but unfavorable economic position of 
anthracite industry makes reattainment of former earning 
power unlikely. 

Comment: Status of stock is handicapped by above factors 
inherent in the field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 
Earned per share....... $1.72 $1.93 $1.00 $1.59 | errs 
Dividends paid ......... None 0.50 2.00 1.50 0.50 *$0. 37% 
— Range: 
24%, 251% 24 18% 15 “7 
638 10%4 1356 13 5 
*To December 14, 1938. 
867 Grand Rapids Varnish Corporation 


i Earnings and Price Range (GRV) 


Data revised to December 14, 1938 NEW YORK CURB EXCHANGE 


Incorporated: 1915, Michigan. Office: 565 30 
Godfrey Avenue ‘8. W., Grand Rapids, 20 eee 
Michigan. Branch Offices’ at: Chicago, Ill.; 10 
Ft. Smith, Ark., and High Point, N. C. r= 

Annual meeting: Last Wednesday in Janu- To Deo. 147 
ary. Number f stockholders (September 30, EARNED PER SHARE 

1938): 1,018. #2 
Capitalization: Funded debt.......... Non 
Capital stock (no par)..........133,000 che 


1931 32 °33 °34 °35 °36 ‘37 1938 


Business: Manufactures varnishes, lacquers, enamels, paints, 
stains and all other materials used in the finishing of furniture, 
refrigerators, metal trimmings and factory maintenance work. 
Also handles wall paper, brushes and painter’s supplies. 

Management: Has had satisfactory record. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $344,884; cash and equivalent, $179,227. Working 
capital ratio: 2-to-1. Book value of stock, $5.19 per share. 

Dividend Record: Good. Varying payments in each year 
since 1918; stock dividends paid in 1922, 1926 and 1932. Present 
indicated rate, 5 cents quarterly. 

Outlook: Products enjoy a relatively stable year-round de- 
mand from a diversified list of industries, including the build- 
ing trades. Operations and profits, however, respond to the 
cyclical trends of general business activity. Over the longer 
term company’s research work should enhance earnings. 

Comment: Shares represent a comparatively small, but 
nevertheless well entrenched, unit. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Total Dividends Price Range 
0.69 30 4% 
7 $0.63 $0.73 $0.21 $1.50 0.90 16 —10 
+ t 0.82 


0.64 D 0.22 §1.22 1.00 18%— 8 
*Based on the shares outstanding at the end of the respective fiscal periods. {Not 


available. OTSix months’ periods §After surtax; quarterly earnings are without this 
tax. {To December 14, 1938. 


: 
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1938...... 
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No. 679 George A. Fuller Company | No. 870 Imperial Oil, Limited 
Data revised 14, 0 Data revised to December 14, 1938 
1, New Jersey, as 8 |__NEW YORK CURB EXCHANGE 

Incorporated : 1907. 1880, Canada, as The Im- 40 To Dec. 14) 
of comp tice Fuller Building, 57th Street 20 PRICE RANGE perl Oil Company, Ltd. Present title 30 
N. Y. Office: enue, New York City. Annual To Deo. 14. 1919. Office: 56 Church Street, 20 

tin; rec r 
stockholders (December 31, 1937): 1, 300. holders registered, about 21,000. 
Capitalization: Funded debt. .....$300,640 . Capitalization: Funded debt........... Non EARNED PER 
“Pretecsed stock 4% cum. con ..24,186 shs *Capital stock (no par)......26,965,078 che $1 


($100 par) 
k $3 cum. conv. 
tsPreerred 17,507 shs 


of common, FU. 8S. Realty owns 32% of new 1% preferred and 39% of new common. 

Business: Does general contracting and construction busi- 
ness, operations extending to practically all of U. S. and to 
Canada. Through subsidiaries, owns limestone quarries in Ala- 
bama, properties in Montreal, and a 50.4% interest in an 
apartment building at 1107 Fifth Avenue, New York City. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, (based on pro forma balance sheet), $1.7 million; 
cash, $654,167. Working capital ratio: 1.9-to-1. Book value of 
common, $16.20 per share. 

Dividend Record: Initial dividend of $1 on new 4% pre- 
ferred, April 1, 1938; quarterly thereafter. No payment on 
$3 preferred or common. 

Outlook: Company enjoys a good competitive status in its 
field but a return to satisfactory earning power will depend 
upon maintenance of a substantial volume of new business. 

Comment: All classes of stock carry a high degree of 
speculative risk; because of small amounts outstanding, shares 
are relatively inactive and subject to market volatility. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


1931 ‘32 "33 ‘34 ‘35 “36 ‘37 1938 


 orae Mar. 31 June 30 Sept. 30 Dee. 31 Total {Price Range 

D$1.42 D$1.23 $1.62 D$1.32 D$5.59 
D 2.04 D 0.46 D 1.38 D 1.62 D 5.50 


*Earnings based on present capitalization. tListed on N. Y. Curb Exchange Feb- 
ruary 23, 1938. tNot available. §To December 14, 1938. 


868 Heyden Chemical Corporation 
Data revised to December 14, 1938 Earnings and Price Range (HDN) 
Incorporated: 1925, New York, as a consoli- H4 NEW YORK CURB EXCHANGE 
dation of Heyden Chemical Co. of America 45 
and Denhey Corp. Office: 50 Union Square, nr Wo 


New York City. Annual meeting: Third 
Thursday in March. Number stock- 
holders (April 1, 1938): Preferred, 10; 
common, 1,000. 

Capitalization: Funded debt.. 
stock 7% cum. 


ar) 3,100 shs 
Commen stock “($i6 shs 


.None 


1931 °32 ‘34 °35 "36 °37 1938 


neStangara Oil of New Jersey owns 70% of 
e 


Business: The leading Canadian oil enterprise, operating 
refineries having around 60% of the entire Canadian capacity; 
has extensive marketing and transportation facilities. Crude 
requirements are obtained largely from United States and 
South America. Owns preferred and 60% of common stock 
of International Petroleum, which operates in Peru. 

Management: Well regarded. 

Financial Position: Very Strong. Net working capital as of 
December 31, 1937, $64.2 million; cash, $6.7 million; marketable 
securities (other than investments), $24.6 million. Working 
capital ratio: 8.5-to-1. Book value of stock, $5.63 per share. 

Dividend Record: Excellent; payments every year since 1900. 

Outlook: About 71% of 1937 income consisted of dividends 
received on stocks of subsidiaries, primarily International 
Petroleum. Canadian oil conditions are thus considerably less 
important earningswise than the state of world markets, par- 
ticularly those in South America. 

Comment: Stock is a minority situation, but enjoys a fairly 
high rating for an oil equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 oe 1938 


Earned per share...... $0.55 $0.53 $0.96 $0.94 $0.95 $0.9 wae 

Dividends paid ......... 0.50 0.50 0.92% 1.25 1.25 3 5 7$1.25 
Price Range: 

10% 15% 17% 22% 24% 

6% 125g 15% 19% 14% 714% 


*Earnings and dividends are stated in Canadian dollars. {To December 14, 1938. 


No. 828 International Petroleum Company, Ltd. 
Earnings and Price Range (IY) 

Data revised to December 14, 1938 30 [NEW YORK CURB EXCHANGE 

Incorporated: 1920, Canada, as consolida- 30 | 

tion of company of same name and Tropical 20 | peg rrr 

Oil Company. Originally formed 1914. 10 = 74 

Office: 56 Church Street, Toronto, Ontario. 0 . o Bee. 

Annual meeting: at call of directors. Num- Fiscal year_ends June 30 

ber of stockhold (D 1, 1938): EARNED PER SHARE | $2 

7,250. $1 

Capitalization: Funded debt 


Non 
*Preference stock ($2.50 par).. 200,000 ne 
324,088 shs 


*Common stock (no par).... 
*Preference and common stocks rank equally as to dividends, and equal as to assets 


1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


~ *Callable at $110 a share. 

Business: Manufactures chemicals for medicinal and in- 
dustrial uses. Has exclusive right in U. S. and Canada to all 
patents, trade-names and processes of Chemische Fabrik Von 
Heyden of Germany. 

Management: Chief executives associated with company and 
predecessor since early 1920s. 

Financial Position: Sound. Net working capital as of De- 
cember 31, 1937, $822,866; cash, $352,354. Working capital ratio: 
3.1-to-1. Book value of common, $24.30 per share. 

Dividend Record: Good. Regular preferred payments since 
1928. Common dividends uninterrupted since 1929. No pres- 
ent regular rate. 

Outlook: Wide diversification of outlets combined with a 
conservative expansion program assure continuance of rela- 
tively stable profits which, however, are subject to the cyclical 
fiuctuations of the industry. 

Comment: The common stock’s chief appeal is for income; 
it usually sells at a lower price-earnings ratio than the aver- 
age chemical equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1932 ee 1934 1935 1936 1937 1938 


*Earned per share..... - $1.23 $2.7 $3.07 $3.22 $3.56 $3.94 wnt 
Dividends paid ........ 1.00 1.00 71.10 71.50 $2.25 72.50 $1.50 
Price Range: 
10 19 40% 58 55 471% t41%4 
5% 8 19 37 39 31 $27 
yIncluding 


*Based on capitalization outstanding at end of respective periods. 
extras. {To December 14, 8. 


after preference receives $2.50. Preference is non-callable and elects two-thirds of 


directors. All of the preference and about 60% of the common is owned by Imperial 
Oil Co. Ltd. 
Business: Controlled by Standard Oil Company (N. J.) 


through Imperial Oil; company and subsidiaries produce, re- 
fine and market crude oil and its products in South America. 
Major producing properties are in Peru and Colombia, with 
small additional concessions in Ecuador. 

Management: Identified with that of Imperial Oil Co. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $46.3 million; cash, $9.3 million; marketable se- 
curities, $18.9 million. Working capital ratio: 1.2-to-1. Book 
value of combined preference and common, $9.43 a_ share. 

Dividend Record: Payments have been made on both classes 
of stock since 1918. Present rate: $1.50, regular; $1, in extras. 

Outlook: In the last few years, company has become an in- 
creasingly important unit in the South American oil industry, 
and its competitive position is strong. 

Comment: The stock carries some degree of risk due to its 
minority status; is very inactive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 30: = 1933 1934 1935 1936 1937 1938 
Earned per share....... $1.49 1 $1.99 
Years ended Dee. 31: 


Dividends paid ....... $1.00 $1.09 $2.28 2.50 2.50 2.50 2.50 
Price Range: 

12% 231% 33% 39% 3956 39%4 731% 

8 8% 193% 28 325 23% f21 


*Not available. {To December 14, 1938. 


THE TWELVE STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Endicott Johnson 
*Lion Oil Refining 
*Merritt-Chapman & Scott 


American Can 
Commercial Credit 
Electric Auto-Lite 


*Nehi Corporation 
*Novadel-Agene 
*Parker Pen 


*Pennsylvania Salt Manufacturing 
*Pittsburgh Plate Glass 
*Plough, Incorporated 


*On the New York Curb; all cther stocks included are listed on the New York Stock Exchange. 
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Business and Financial Summary 


Weekly Trade Indicators 


Week Ended 


Weekly Car Loadings 


Week 


Dec. 10 Dee. 3 Dec. 11 Nov. 26 Nov. 19 
1937 1938 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 100,705 97,795 85,763 Baltimore & Ohio... 46,289 39,614 42.8 
xe {Electrical Output (K.W.H.).... 2,319 2,286 2,196 Chesapeake & Ohio............ 28,962 27,380 26 140 
- 3Steel Operations (% of Cap.)... 57.6 % 59.9 % 27.4% Delaware & Hudson............ 12,660 9,848 11,19] 
us sWholesale Commodity Price Delaware, Lackaw’na & West’rn 16,762 13,606 4'267 
*7Crude Oil Output (bbls.)..... 3,245 3,224 3,414 Norfolk & Western...........; 25,038 22,128 
jy tMotor Fuel Stocks (bbls.)..... 68,587 69,155 72,680 New York, N. Haven & Hartford 20,645 17,376 19306 
eae TGas & Fuel Oil Stocks (bbls.).. 150,779 51,617 119,273 New York Central............. 73,642 64,147 70.511 
Dee. 3 Nov. 26 Dec. 4 New York, Chicago & St. Louis 14,345 13,047 
‘Bank Clearings, New York City $3,695 $2,701 $3,486 90,170 78,708 84.799 
‘Bank Clearings, Outside N.Y.C. 2,625 2,123 2,737 10,695 9,556 0.087 
Total Car Loadings (cars).... 649,086 562,084 20,325 Wis 13,486 11,435 3.139 
ce *tBitum. Coal Output (tons).... 1,417 1,533 1,378 Western Maryland ............ 8,859 6,803 8.294 
a Cotton Mill Activity Index.... 127.6 126.6 104.4 Southern District : 
Index of Ind'l Production $4.6 84.5 77.2 Atlantic Coast Line 13,217 12,001 13 489 
*Daily average. 7000 omitted. tWard’s Reports. §As of 33,089 
ouisville & Nashville......... 25,620 23,264 23,759 
beginning of the following week. [000,000 omitted. Seaboard Air Line............. 12,453 11,860 12/35} 
Steel Billets, Pitts. (per ton)... $34.00 $34.00 $37.00 
Steel Scrap, Pitts. (per ton).... 15.75 15.75 13.25 5,175 
Copper, Electrolytic (per lb.). 0.11% 0.11% 0.11 Milwaukee, St. Paul & 27.69 23.726 
Zine, N. (per Ib.)............ 0.0489 0.0489 0.0535 18114 30,894 
Rubber Sheets (per Ib.)........ 0.1606 0.1595 0.15 12,652 
; Hides, Light Native (per lb.).. 0.11% 0.11 0.10% 12,718 
a Gasoline, Dealer (per gal.). 0.079 0.079 0.09% Central West District _ 
oe Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 Atchison, Topeka & Santa Fe.. 26,018 23,553 27,913 
2 i Wheat (per bushel)............ 0.80 35 0.8014 1.07 % Chicago, Burlington & Quincy.. 25,071 22,633 23,221 
ee Corn (per bushel).............. 0.67% 0.66 0.73% Chicago, Rock Island & Pacific 19,075 16,854 20,068 
Week Ended enver & Rio Grande Western. 
Federal Reserve Reports Dec.8 | Southern Pacific System........ 36,249 34,038 36.314 
1938 1937 26,617 24,031 23,845 
i Member Banks, 101 Cities (000,000 omitted) fs es eee 3,573 3,418 3,353 
nee Total Commercial Loans........ 3,881 3.866 4,628 Kansas City Southern.......... 3,619 3,288 3,871 
45 Total Brokers’ Loans.......... 838 712 946 Missouri-Kansas-Texas ........ 6,687 6,187 7,325 
Other Loans for Securities..... 571 572 654 22,319 20,174 23,884 
< U. S. Govt. Securities Held...... 9,772 9,788 9,115 St. Louis-San Francisco........ 11,066 9,792 11,923 
; ea Investments, Except Govt. Bonds 3,218 3,220 2,865 St. Louis-Southwestern ........ 4,525 4,101 5,185 
: 1 Total Net Demand Deposits.... 16,114 16,013 14,707 oe | ae 8,660 8,075 10,047 
Brokers’ Loans (N. Y. C.)...... 687 571 770 Note: Freight car loadings reflect current sectional business 
ee Reserre System conditions. Loadings from the 15th to the 15th give a rough 
a : Reserve Credit Outstanding.... 2,591 2,584 2,612 indication of earnings for the current month. (Compiled from 
ere i Total Money in Circulation..... 6.844 6,788 6.591 Association of American Railroads figures.) 
| Indicators —NOVEMBER— Monthly —ocToBeR— 
eS ae U. S. Gort. Debt....... *$38,670 $37,094 } Farm Income — Total 
Federal Relief & Pub- Oke CIAL ORLD | “$012 
+New Financing ....... *43 Subsidies ...... 
Automobile Sales...... 383.000 363,538 WEEKLY INDEX OF INDUSTRIAL PRODUCTION Foreign Trade: 
Freight ars 132 1.625 669,530 1,214,082 
198 193 110 Revenue Pass. Miles *51.4 *42.4 
— for.. 466,741 465,808 | Machine Tool Orders 
1937| | Commercial Failures .. 997 815 
Non-Residential .... 8Engineering Contracts . *$235.9 *$187.1 
Public Works ...... *70.7 “46. Electrical Equi t 
: Total... 789.6 | Refrigerators ....... 44,683 72,490 
Department Stores... 88 91 Exports: 
Motion Picture | | Farm Machinery..... *$5.0 *$6.8 
(Los Angeles) : | Industrial Machinery *20.8 *23.2 
Filament Yarn Ibs.) *21.0 ean mports tons). 34,496 52,508 
Pig Iron (tons).....  *2.3 *2'0 | 40,333 38,754 
Zinc, Slabs (tons): 60 Wheat Fi Produc- 
43,693 2,67 
Stocks {end of wo.) .. 120.778 42.534 
(U. 8. & Foreign) -- 597 | (gals.) *8.1 
Advertising Lineage: 1923 1990 1932 1933 1934 1935 1936 19378 JAN. july Aug. Sept. Oct. Nov. Dec. Tires (all types) : 
136 Magazines ..... "2.5 *3.2 JUNE 1938 *4.98 *3.99 
CBS. *2.6 Cigarette Production... *13,264  *13,892 


*000,000 omitted. *Corporate new issues only, 


excludes refunding; Commercial & Financial Chronicle. tF. W. Dodge Corp. 
SEngineering News Record 


"Department Stores, 1923-25=100; Chain Stores, 1929-31=:100. sAdjusted for seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


CLOSING STOCK AVERAGES—— Vol. of Sales —————CHARACTER OF TRADING—————— Average Value of 

20 15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 
se Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. — 
; S.. 247.63 28.99 21.47 48.17 739,150 827 131 533 163 8 6 88.99 $7,540.000 ee 
i ~» 287-29 28.85 21.21 48.01 698,840 802 145 458 199 5 4 88.79 7,760,000 es 
Ke 10.. 148.31 29.10 4: 48.33 405,610 657 277 181 199 None 3 88.79 4,390,000 - 10 
12 148.65 29.45 21.38 48.52 900,000 822 358 256 208 8 4 88.94 8,170,000 ose 
13 149.59 29.86 21.60 48.92 1,090,000 846 405 238 203 14 8 89.07 10,210,000 ae 
14 151.83 20.89 22.13 49.88 1,970,000 929 625 142 162 18 3 89.47 12,440,000 ae 
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for 
and Give as Christmas 


To Prepare Yourself to Speak 
on Any Occasion— 


“THE SPEAKER'S 
Desk Book” 


T is becoming more and more of an 
I asset to a man in business to be able 
to express his ideas clearly and con- 
yincingly. This holds true whether you 
want to “say a few words” before an 
executive meeting, to your board of 
directors, to your Parent Teachers’ 
Association, to your Lodge or Rotary 
or Kiwanis Club, at a political meeting 
or over the radio. No matter what the 
occasion may be, no matter what your 
topic, you will find THE SPEAKER’S 
DESK BOOK a gold-mine of source 
material and inspiration — conveniently 
classified and indexed for quick refer- 
ence. Over 5,000 sparkling epigrams, 
nearly 1,200 pointed anecdotes and se- 
lected treasures of thought and expres- 
sion from the masterpieces of all time. 
695 pages. $3.85, postpaid. 


To Realize Where Politico 
Economic Planning Is Lead- 
ing Us— 


PLANNED IT 
THAT Way” 


J UST as we were celebrating the 
President’s Recovery March, to the 
tune of “We Planned It That Way,” 
we were stunned by the shock of a new 
Depression (excuse it, please—Reces- 
sion) and, in the words of Financial 
World’s review, “the United States ex- 
perienced one of the swiftest and most 
severe industral slumps in its history.” 
Frank Knox, great newspaper publisher, 
has written an important little book 
about all this. Lest we forget the 
President’s famous words, he calls it— 
“WE PLANNED IT THAT WAY.” 

Today, a little more than five years after 
the New Deal started building “the more 
abundant life” for all of us—after spending, 
in round figures, forty billions of dollars— 
Mr. Knox finds, “this nation again in dis- 
tress; once more factories idle; once more 
ten million of our people out of work; and 
this at a time when banks are loaded with 
money, and eager to lend.” What is the 
matter? Why doesn’t business go forward? 
Send 50 cents for Frank Knox’s common- 
sense answer in “We Planned It That Way.” 


All Books Sent 


To See Clearly 


To Increase Personal Accom- 
plishment— 


‘“‘How To GET 
THINGS DONE” 


Bn GS, undone, have a way of 
nagging us. No matter how much 
we've done, there are always things 
still to do . . . little annoying details, 
obligations of one kind or another, 
projects that need just a bit more of 
this before they can get started, and 
plans that need just a touch of that 
before they begin to take shape. Some- 
how there’s always a fog of unfinished 
business around us to interfere with our 
pleasure or our rest. 

There’s a way of dealing with these 
things. David Seabury, practical psy- 
chologist, discovered it many years ago 
... and he has been living it, testing it, 
trying it on others ever since. The 
astonishing thing about this technique 
of accomplishment is that it is simple to 
use, and it works! It will enable you 
to do things with such ease that emer- 
gencies will bring no tension, and hours 
of work no fatigue. 275 pages—$2.00, 


hy Dictator- 
ship Must Fail, Read— 


“THE ComMING VICTORY 
DemocRACY” 


ERMANY’S most famous exile, 

Thomas Mann, Nobel Prize Win- 
ner, tells simply and convincingly, from 
first-hand observation, why the “Dic- 
tatorships” cannot succeed. Small in 
size, tremendous in concept, this book, 
“The Coming Victory of Democracy,” 
is a thorough examination of the con- 
flict between democratic and Fascist 
ideas in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 


How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest living 
man of letters gives the answer in “The 
sharpest and noblest political utterance 
that has come out of exiled Germany 
. .. a manifesto composed on the battle- 
fields of the human spirit.”—The Nation. 
Fourth edition now ready. Order to- 
day. $1.00 postpaid. 


People i Read 


Presents 


To Comprehend Why True 
Liberals Oppose Pseudo-Liber- 
alism, Now in Power, Read— 


BOAKE GARTER’S 
In U. S. 


ON E of certain rights guaranteed by 
our Constitution, made in the 
U. S. A., is the right to protest against 


their betrayal. . . . “What profit a man 


if he fears to work lest he be done 
violence by his fellow union members? 
—if he be excused direct taxation, but 
be smitten by double hidden taxes ?— 
if a farmer exchange a low price for his 
wheat for bondage to the ‘bureaucrats’ 
of Liberalism?—if Government of the 
Liberals so binds industry with restric- 
tions and fears, that the factory worker 
be jobless?” 


“Like everyone gripped by that messiah psychology, 
his [F. D. R.’s] self-delusion and 
drive him slowly down the path which leads America 
to dictatorship—and destruction of Liberty.” .. . 
On October 12, 1918, Congress passed a law pro- 
hibiting Federal executive departments from em- 
ploying publicity experts without specific authoriza- 
tion from Congress! . . . ‘‘In fiscal year 1936 (latest 
Statistics available) Federal Bureaus sent at taxpayer 
expense 669 million pieces of mail weighing 91 
million pounds—a merely visible total propaganda 
cost, in but one year, of 54 million dollars.” .. . 
Typical thought-compelling quotes! $1.75, postpaid. 


To Secure More than 100 
Money-Making Ideas— 


“NEW BUSINESS 
OPPORTUNITIES 
For TopAy”’ 


B* HAROLD S. KAHM. Do you 
want to make money — or more 
money? Are you tired of being an 
employee—or being unemployed? Do 
you want to know what businesses are 
available that can yield profits on a 
small capital investment? 


Then this is the book for you! Scores 
of novel suggestions are helpfully offered 
on business opportunities in many fields. 
There are more than 100 money-making 
ideas in this book and their variety is so 
great that at least one or more of them 
can hardly fail to engage the attention 
of almost any given reader. Only $1.50 
postpaid. 


Postpaid the Same Day Your Remittance Is Received 
(New York City Buyers Add 2% for Sales Tax) 


FINANCIAL WORLD BOOKSHOP 
21 West Street, New York 


c. BRIEN, INC. 
NEW 
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CURIS help to protect your 


home and family from tuberculosis ... BUY and USE them on your Holiday mail 


‘ The National, State and Local Tuberculosis Associations in the United States 
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